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B ZFEIHEQD Financial Summary()

MISAWA

(;E#E. Consolidated)
(B M.~ Millions of yen)

Fiscal year ended March 31 2003 2004 2005 2006 2007 2008 EtiE 20077 ] 2008 H [

Projected Interim of FY2007 | Interim of FY2008
Gl 412,120 403,127 389,595 383,941 414,566 405,000 200,826 196,710
Net sales
EHERE 31,192 30,364 18,860 17,882 13,065 7,500 7,474 1,946
Operating income
RERE 23,487 20,368 11,463 14,564 12,069 6,000 6,896 1,189
Recurring profit
L HARI 2 2,020 -129,133 -203,251 124,024 191 500 6,646 -3,566
Net income
GLEXEEREE 7.6% 7.5% 4.8% 4.6% 3.2% 1.9% 3.7% 1.0%
Operationg income as % of net sales
SELEXEENEE 5.7% 5.1% 2.9% 3.8% 2.9% 1.5% 3.4% 0.6%
Recurring income as % of net sales

[ 58 E~Net sales ]

(BB M /Millions of yen)
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B FE$E1ZE®Q Financial Summary(® MISAWA

(3##5.~ Consolidated)

(BA M.~ Millions of yen)

Fiscal year ended March 31 2003 2004 2005 2006 2007 20070 fE 2008 5fH

Interim of FY2007 | Interim of FY2008
WERE 714,914 505,906 264,381 224,469 235,135 252,724 225,430
Total assets
WEE 55,041 29,554 -163,844 22,442 26,946 33,984 22,792
Net assets
HDEAKRLLE 7.7% 5.8% -62.0% 10.0% 9.2% 11.1% 7.9%
Equity ratio

(H.”Yen)

— AU -YsE E 107.43 -525.59 -1,558.80 -661.61 -683.64 -509.00 -789.73
Net assets per share
— R &Y HEMR S 5.00 -695.12 -996.92 3,844.63 5.17 179.07 -96.11
Net income per share

TEHE T RAR —e—RIAFLE O RS TRAE W Y SR

Total assets Net assets  Shareholders’ equity ratio

(B A~ Millions of yen) (F.Yen) Net assets per share Net income per share
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B 7 AURREEHEFE Business Results by Segment

(;E# .~ Consolidated)

MISAWA

(B 7M.~ Millions of yen)

Fiscal year ended March 31 2006 2007 20085t Projected 20078 Interim of FY2007 200857 [ Interim of FY2008
55 L& Net sales | L#FI Gross profit| 55 L5 Net sales |55 L#FIA Gross profit] 55 L= Net sales 7 L5 Net sales | % LT3 Gross profit| 552 Net sales |55 L#FIZE Gross profit
% FIFEFE/Profit ratiol % FIFEEE/Profit ratio| % % FIZEE/Profit ratiol % FFEEE/Profit ratio|
FEEX |EFXE=E Custom homes 197,014 57,466 29.2% | 221,773 62,897 28.4% | 215,811 111,017 31,455 28.3% | 107,941 28,493 26.4%
Single— HEEE Lot-subdivision homes 35,048 5,557 15.9% | 35,968 4,823 13.4% | 44,958 17,960 2,579 14.4% | 21,398 2,386 11.2%
home
building T Land 25,293 3,459 13.7% 29,455 3,394 11.5% 28,400 14,594 1,741 11.9% 13,184 1,534 11.6%
EBATERSE Other homes 23,386 6,549 28.0% 15,549 3,865 24.9% 12,734 8,075 1,900 23.5% 6,802 1,753 25.8%
70— it Sub total 280,742 73.1% 73,033 26.0% | 302,747 73.0% 74,980 24.8% | 301,903 74.5% 151,647 75.5% 37,676 24.8% | 149,327 75.9% 34,169 22.9%
Flow|&EZR=E%|EE8EE Rental homes 19,523 5,109 26.2% | 21,185 5,128 24.2% 16,639 7,806 2,581 33.1% 6,562 1,677 25.6%
RC-SRCi&  RC/SRC structures 10,451 1,211 11.6% 13,724 1,073 7.8% 13,500 3,720 336 9.0% 4574 338 7.4%
Asset
utilization
EBAFERSE Other 1,235 316 25.6% 778 174 22.4% 698 400 83 20.8% 434 83 19.3%
it Sub total 31,210 8.1% 6,636 21.3% 35,689 8.6% 6,376 17.9% 30,837 7.6% 11,927 5.9% 3,001 25.2% 11,571 5.9% 2,100 18.2%
Z DM R - FEBHEE)  other Cinsurance, fees,ete || 15,600 4.1% 5913 37.9% 15,394 3.7% 5,148 33.4% 14,000 3.5% 7,406 3.7% 3,255 44.0% 7,073 3.6% 2,393 33.8%
it Total 327,552 85.3% 85,583 26.1% | 353,831 85.3% 86,505 24.4% | 346,740 85.6% 170,981 85.1% 43,933 25.7% | 167,972 85.4% 38,663 23.0%
Rhwo| V) TA—Ls Home renovation 40,025 10.4% 9,168 22.9% | 46,284 11.2% 11,211 242% | 43,400 10.7% 22,898 11.4% 5,484 240% | 21,317 10.8% 5,258 24.7%
Stock]| EEHERE Rental housing management 12,015 3.1% 923 1.7% 13,280 3.2% 1,106 8.3% 13,800 3.4% 6,391 3.2% 488 7.6% 6,894 3.5% 578 8.4%
FEIERE Real estate services 987 0.3% 979 99.2% 1,169 0.3% 1,159 99.1% 1,060 0.3% 555 0.3% 549 98.9% 525 0.3% 512 97.6%
it Total 53,029 13.8% 11,071 20.9% 60,734 14.7% 13,478 22.2% 58,260 14.4% 29,845 14.9% 6,522 21.9% 28,738 14.6% 6,350 22.1%
JUATEE Non-core businesses 3,359 0.9% 583 17.4% — - % — - % — -% — - % — -% — -% — - %
a5t Grand total 383,941 100.0% 97,238 25.3% | 414,566 100.0% 99,983 24.1% | 405,000 100.0% || 200,826 100.0% 50,455 25.1% | 196,710 100.0% | 45,013 22.9%
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B HEFEEETEIRHOHETE Housing Starts

(F/Units)
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Owner—occupied prefabricated homes

i) —TFEEERTF B

Misawa’s single—family homes
on a received order basis

MISAWA

—S—JUNTHRICHTELEHFEEE LT
Misawa’s share in owner—occupied
prefabricated single—family homes

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
(B /Units)
Fiscal year ended March 31 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 20087 fE
Interim of FY2008
BR 451,091 | 438137 | 475632 | 437,789 | 377,066 | 365507 | 373015| 367,233 | 352577 | 355,700 162,831
Owner—occupied homes
8% 515,838 | 443907 | 426,020 | 418200 | 442,250 | 454,505 | 458,708 | 467,348 | 517,999 | 537,943 217,578
Rental homes
WwWEE=E 23,725 15,647 12,445 10,846 9,936 9,539 8,101 9,413 8,515 9,100 6,664
Corporate homes
NEEEE 350,693 | 281,845 | 312110 | 346,322 | 343918 | 316,002 | 333,825 | 349044 | 370,275| 382503 146,215
Lot—subdivision homes
&t 1,341,347 | 1,179,536 | 1,226,207 | 1,213,157 | 1,173,170 | 1,145,553 | 1,173,649 | 1,193,038 | 1,249,366 | 1,285,246 533,288
Total
TUNTER 94,390 89,088 97,063 85,378 70,192 65,974 65,353 66,129 63,586 63,725 28,571
Owner—occupied prefabricated homes
LTIV —TREBEEZ IR Hx 24,844 24,067 23,544 20,710 19,662 16,240 14,981 12,534 12,700 11,676 5512
Misawa’s single—family homes*
TUNTBERICHTEILEHFEEEI LT 26.3% 27.0% 24.3% 24.3% 28.0% 24.6% 22.9% 19.0% 20.0% 18.3% 19.3%
Misawa’s share in owner—occupied prefabricated single—family homes

Hir: B R EEEEFIHMET] Source:Ministry of Land, Infrastructure and Transport “Housing Starts Statistics.”

*T4—5—ERIETDZEFH Based on orders received by our dealers

Copyright(C) 2007 MISAWA HOMES CO., LTD. ALL RIGHTS RESERVED.




B DK RA Home Orders Summary(D) MISAWA

O ZXFHDOHEFE Home order breakdown (4’ )L—F £k, Misawa Homes Group)

(B ./ Units)
Fiscal year ended March 31 2003 2004 2005 2006 2007 2008&TE 20077 [&] 20087 [
Interim of FY2007 | Interim of FY2008
AEXEE — — 11,047 11,384 10,596 10,060 5,622 4876
Custom homes
NEEE — — 1,487 1,316 1,080 1,320 538 636
Lot—subdivision homes
FEEFE 3t 16,240 14,981 12,534 12,700 11,676 11,380 6,160 5512
Single—family homes Sub total
BB Rental homes 8,418 6,888 3,264 3,680 3513 3,130 1,990 1,795
(¥ % Buildings) (1,403) (1,148) (816) (920) (944) (1,010) (491) (578)
RC-SRCi&% — — 985 1,228 821 690 595 470
Other residential and commercial construction
Hi 24,658 21,869 16,783 17,608 16,010 15,200 8,745 1,777
Total

#E: TA—7— BB TOREIFREBHELTEYET,

Note: Figures are based on orders received by our dealers.

(B /Units) (F#{¥ = Single—family homes) (##/Buildings) (E8{EE.Rental homes]
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B TN R®@ Home Orders Summary®

] IU?%“%?I’IﬁiR Regional share of home sales (¥ IV—7£{k.~ Misawa Homes Group)
(GEXX{ESE Custom homes]

(9 E=E Lot-subdivision homes]

MISAWA

Copyright(C) 2007 MISAWA HOMES CO., LTD. ALL RIGHTS RESERVED.

Fiscal year ended March 31] 2005 2006 2007 ||2007HfE| 2008 fH Fiscal year ended March 31| 2005 2006 2007 | (2007|2008 fE
Interim of FY2007 | Interim of FY2008 Interim of FY2007 | Interim of FY2008
JtiE1& Hokkaido region 5.2% 6.8% 6.2% 6.0% 6.5% JdtiBE  Hokkaido region 11.0% 10.7% 11.2% 12.3% 10.3%
B] dt  Tohoku region 12.0% 12.2% 13.2% 12.9% 11.6% B 4t Tohoku region 14.7% 19.6% 16.6% 18.6% 16.4%
B 3  Kanto region 34.3% 11.7% 11.5% 11.5% 11.8% B§ B  Kanto region 21.4% 5.2% 5.6% 5.2% 9.3%
BHEE  Tokyo area —|  229%| 22.5% 22.3% | 23.6% EHHBE  Tokyo area —| 16.7%| 17.9% 17.3% | 17.0%
dt BE  Hokuriku region 5.9% 5.8% 6.3% 6.4% 5.6% dt BE  Hokuriku region 3.1% 2.6% 3.1% 3.5% 4.5%
i &8  Chubu region 13.4% 12.2% 12.9% 12.6% 14.5% i &8 Chubu region 11.1% 10.6% 12.9% 13.6% 14.6%
i #  Kinki region 9.8% 8.7% 7.9% 8.1% 7.7% I #  Kinki region 10.9% 6.3% 8.9% 8.3% 6.5%
i E  Chugoku region 7.3% 7.4% 7.7% 7.6% 7.4% 1 E  Chugoku region 14.0% 16.1% 11.2% 10.9% 9.9%
[El  Shikoku region 3.7% 3.5% 3.6% 3.4% 3.6% [E  Shikoku region 4.8% 5.8% 5.7% 4.2% 3.3%
MW Kyushu region 8.3% 8.9% 8.3% 9.3% 7.8% A M Kyushu region 9.1% 6.4% 6.8% 6.1% 8.2%
(EE{E= Rental homes]
Fiscal year ended March 31| 2005 2006 2007 ||2007HfiE| 2008 fiE
Interim of FY2007 | Interim of FY2008
JtiB1E Hokkaido region 51% 51% 51% 5.9% 6.1%
B dt  Tohoku region 4.1% 2.5% 2.6% 2.6% 10.3%
B B  Kanto region 3.3% 5.3% 3.9% 4.3% 4.9%
EHHE Tokyo area 55.7% | 54.1% | 46.5% 47.1% | 39.9%
Jt BE  Hokuriku region 3.0% 0.8% 1.9% 0.8% 2.9%
B & Chubu region 4.1% 4.9% 8.8% 9.5% 8.3%
i #  Kinki region 5.1% 7.0% 11.5% 13.4% 5.9%
i E  Chugoku region 11.8% 13.6% 13.1% 10.3% 15.6%
/9 [E  Shikoku region 0.1% 0.2% — - -
L Kyushu region 7.6% 6.4% 6.6% 6.1% 6.1%




B Z3XD{EM Profile of Home Orders

O 1Y -YDFEHET—4 Home order averages (' IL—TF &k Misawa Homes Group)

(GESX{E=E Custom homes]

MISAWA

( FH/Tousands of yen, m)

Fiscal years ended March 31 2005 2006 2007 20074 200814
Interim of FY2007 | Interim of FY2008

1Y FESZEEEE 25,528 25,924 26,224 25,985 26,275

Average sales price per home

3IMYF-YFHZTLEE 652.0 658.1 672.4 671.5 677.2

Average sales price per 3.3m

1S -YFSEREE 129.2 130.0 128.7 127.7 128.0

Average total floor area per home

(EFRHEEE Lot-subdivision homes] ( FF/Tousands of yen, m)

Fiscal years ended March 31 2005 2006 2007 20074 fE] 200811 f&]
Interim of FY2007 | Interim of FY2008

THREYFENZEEEE 25,535 23,438 24,019 23,729 23,539

Average sales price per home

33MY-YFHZEEEE 676.8 623.3 654.5 642.8 643.5

Average sales price per 3.3m

THS-YFESERETE 1245 1241 1211 121.8 120.7

Average total floor area per home

(EE#% Rental homes) ( FH/Tousands of yen, m)

Fiscal years ended March 31 2005 2006 2007 20074 & 20081 f&]
Interim of FY2007 | Interim of FY2008

TREYFENZEEEE 32,139 31,340 29,777 32,612 27,562

Average sales price per building

THS-YFESERETE 175.6 170.8 162.7 177.2 142.2

Average total floor space per building

O BEFYEMHETE Average age of home buyers (4 )L—T £k, Misawa Homes Group) (8 /Years old)

Fiscal years ended March 31 2005 2006 2007 20074 200814
Interim of FY2007 | Interim of FY2008

AXEE 375 39.2 39.1 39.2 39.1

Custom homes

BENEEE 35.7 371 375 373 36.9

Lot—subdivision homes

EEE=E 59.2 55.6 60.8 61.6 60.7

Rental homes

Iy 40.9 40.2 40.5 40.6 40.6

Average

Copyright(C) 2007 MISAWA HOMES CO., LTD. ALL RIGHTS RESERVED.



B )J+A—LEZEDIKR Home Renovation Operations

MISAWA

(BB H.~Millions of yen)

Fiscal year ended March 31 2003 2004 2005 2006 2007 200851E| 2007HRfs | 20087 f4
Pro_jected Interim of FY2007 | Interim of FY2008

EE 26,745 34,184 40,528 40,025 46,284 43,400 22,898 21,317

Consolidated

FIL—T & 39,913 41,148 48,691 49,636 52,694 50,277 26,320 24,820

Misawa Homes Group

EE: OVE3AMETIE. HEDEMIEFZEOTUEHELTHEYFT,

Note: Figures for fiscal years up to 2007 include additional work done to newly—built homes.

[;E#L.~ Consolidated]

(B M /Millions of yen)
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B EFEEXEBERA Consolidated Balance Sheets(1)

[BEDER Assets]

MISAWA

(BB M.~ Millions of yen)

Fiscal year ended March 31 2003 2004 2005 2006 2007 2007 f4 20087

Interim of FY2007|Interim of FY2008

RENEE Current assets 377,538 231,318 157,355 134,992 153,585 160,073 148,774
RERUAES Cash and time deposits 41,923 52,781 57,341 40,906 40,606 43,602 32,725
ZWMFHRUSGEHE Notes and accounts receivable—trade 21,728 19,512 13,202 15,327 11,217 14,664 11,406
I E & E Inventories 210,412 111,233 70,435 65,330 85,663 85,833 92,756

B 55 A Bl Developed land and finished homes 59,158 51,242 46,686 45,005 59,859 55,595 64,357
FFRBAABE Developed land for large—scale projects 128,624 38,046 3,502 — — — —
KRIEXHE Land and housing projects in progress 17,842 16,682 15,541 15,917 20,192 25,027 22,270

ZDfth Other 4,786 5,262 4,705 4,408 5611 5210 6,128
BEREEE Deferred tax assets 19,442 15,587 7,352 7,065 6,093 7,278 5,863
ZFDfth Other current assets 90,708 32,203 9,023 7,569 10,900 9,758 6,758
BEXEMAGE Short-term loans 47,910 21,465 — — 653 1,159 652
EERTiENE S Marketable securities 973 798 365 1 1 1 1
BHEMGS Short-term loans receivable 28,537 1,097 354 491 15 38 16

ZDfth Other 13,286 8,842 8,303 7,077 10,230 8,559 6,087
EHEEES Allowance for doubtful accounts -6,677 — — -1,207 -896 -1,065 -737
BEE&E Non-current assets 337,376 274,587 107,026 89,477 81,550 92,651 76,656
AHETEERE Tangible fixed assets 215,559 142,209 56,067 44,639 49,460 49,722 48,550
EYMRUEEY Buildings and structures 43,655 27,145 15,922 13,296 15,561 15,303 15,381
BmEE R NERE Machinery and equipment 7,253 5,602 4542 3,805 4171 4,075 4074

Tt Land 159,817 105,542 32,653 24917 26,410 27,029 26,294

ZDith Other tangible fixed assets 4,834 3,917 2,948 2,619 3,316 3,314 2,800
BEERIRENE Construction in progress 182 80 64 556 434 616 93

ZDfth Other 4,651 3,836 2,884 2,062 2,881 2,697 2,706
ERETEEE Intangible fixed assets 24,862 24,100 6,552 6,030 5,869 6,275 5613
EIETRERE Consolidation adjustments account 17,520 16,594 348 319 — 737 —

ZDfth Other 7,342 7,505 6,204 5,710 5,869 5,538 5613
BEZTOMDEE Investments and other assets 96,953 108,277 44,406 38,807 26,220 36,652 22,492

5 & Bl SE 5 Investment securities 21,241 23,363 10,770 8,641 5,303 5,838 4,522
REREEE Defferred tax assets 31,325 42,024 23,291 22,655 13,666 23,049 10,932

B RABEREEE Defferred tax assets on revaluation 4,481 798 — — — — -

Z Dt Other 52,443 42,091 10,344 10,508 10,070 10,556 9,834
RGNS Long—term loans 1,108 1,075 473 773 995 857 944

ZDfh Other 51,334 41,015 9,870 9,735 9,074 9,698 8,889

EHEIEES Allowance for doubtful accounts -12,538 — — -2,998 -2,819 -2,791 -2,795
EEA Total 714,914 505,906 264,381 224,469 235,135 252,724 225430

Copyright(C) 2007 MISAWA HOMES CO., LTD. ALL RIGHTS RESERVED.




B EFEEXEBR® Consolidated Balance Sheets®@)

[EE. RUMEEDE Liabilities and Net assets]

MISAWA

(B M. Millions of yen)

Fiscal year ended March 31 2003 2004 2005 2006 2007 2007+ fE 2008+
Interim of FY2007 Interim of FY2008
ARnE Liabilities 652,241 471,415 425,667 199,325 208,189 218,740 202,637
wEAE Current liabilities 519,625 356,580 375,191 157,210 176,623 180,656 175,980
FIFRRUVERSE Notes and accounts payable-trade 54,481 49,931 45,441 54,257 56,343 59,502 55,925
EHEAS Short-term bank loans 407,534 234,813 232,278 32,509 48,933 39,722 51,057
TELREEFTEDIE Current portion of long-term debt 1,900 — — 400 500 — 500
BE5514% Accrued bonuses 4,268 4,710 4,479 5,187 5,756 5,841 5612
T BERBRGIHE Provision for land re-purchase losses — — 4516 — — — —
Kihg Accounts payable 12,482 7,163 21,432 8,256 7,681 7,777 6,946
REIEZAS Advances received from customers 23,278 27,691 26,780 31,506 33,639 42,448 35,243
EYE deposits 9,027 26,618 29,361 18,156 16,071 18,325 13,686
ZDith Other current liabilities 6,651 5,651 10,900 6,936 7,697 7,039 7,010
TR T EMES S Provision for product warranties 412 667 2,005 2,272 2,496 2,186 2,312
KEATE Income taxes payable 1,695 1,563 639 475 657 452 433
Z Dt Other 4,543 3,419 8,256 4,188 4,543 4,400 4,264
EE&E Long-term liabilities 132,616 114,834 50,476 42,115 31,566 38,084 26,657
fagi-] Bonds payable 500 1,400 1,400 1,000 500 1,000 700
R TR Bonds with warrants — 1,000 — — — — —
REEAS Long-term bank loans 85,132 59,108 28,971 24,819 14,331 20,752 8,966
RIEREEE Defferred tax assets 376 149 516 215 105 143 148
Bi@ICRIBRERESAE Defferred tax assets on revaluation 414 2,928 2,773 2,020 2,020 2,020 2,020
REHAEE LS Provision for employee retirement benefits 14,104 19,015 5,778 5,873 5,597 5,675 5,344
BERIEFBRRS Z2 Provision for warranty and other liabilities — — 3,835 1,390 1,267 1,320 1,023
Z Dt Other long-term bank loans 32,088 31,233 7,200 6,795 7,741 7171 8,452
REMEHERESR Golf membership deposits 25,681 23,879 77 — — — —
Z Dt Other 6,407 7,354 7,123 6,795 7,741 717 8,452
LEHERHS Minority interests 7,631 4,936 2,558 2,700 — — —
& X0 Shareholders’ equity 55,041 29,554 -163,844 22,442 — — —
#ExE Common stock 30,660 80,749 45,249 23,412 — — —
AFERE Capital surplus 44,807 98,357 567 67,688 — — —
FIEFIRE Retained earnings -13,130 -152,879 -210,147 -68,744 — — —
TiEElEEE Land revaluation difference -6,584 2,568 3,420 2,178 — — —
Z DA MEIES T HELRES Unrealized gain on available—for—sale securities -5 3,461 1,827 2,009 — — —
ABBRERAEYE Foreign currency translation adjustments -523 -2,307 76 89 — — —
= Treasury stock -182 -394 -4,838 -4,192 — — —
SHOFET IR HKK Stock owned by subsidiaries — — — — — — —
%, VK% THESRUEERSEH Total liabilities, minority interests and shareholders’ equity 714,914 505,906 264,381 224,469 — — —
MEEDE Net assets — — — — 26,946 33,984 22,792
BEEK Shareholders’ equity — — — — 18,027 24,498 14,455
X% Common stock — — — — 23,412 23,412 23,412
EAERE Capital surplus — — — — 13,545 13,545 5479
FlmgIRE Retained earnings — — — — ~14,705 -8,251 -10,205
BegR Treasury stock — — — — -4,225 -4,208 -4,231
l-REEESE Valuation and translation adjustments — — — — 3,603 3,610 3,241
Z DA DS TR ELES Unrealized gain on available—for—sale securities — — — — 1,265 1,309 875
T EFEES Land revaluation difference — — — — 2,178 2,178 2,178
AERERARHE Foreign currency translation adjustments — — — — 159 122 188
PEBREED Minority interest in subsidiaries — — — — 5314 5,874 5,095
Rt MRESE Total liabilities and net assets — — — — 235,135 252,724 225,430
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B EFEERETEZE Consolidated Statements of Income

MISAWA

(BA M.~ Millions of yen)

Fiscal year ended March 31 2003 2004 2005 2006 2007 2008F %8 20075 fd 2008fH]
Projected Interim of FY2007|Interim of FY2008
b= Net sales 412,120 403,127 389,595 383,941 414,566 405,000 200,826 196,710
EIE: 4 Year—-on-year increase (decrease) -14.4% -2.2% -3.4% -1.5% 8.0% -2.3% 7.9% -2.0%
5o L #aFIZE Gross income 124,033 114,007 100,402 97,238 99,983 92,600 50,455 45,013
RIEELE Year-on—year increase (decrease) -5.1% -8.0% -12.0% -3.2% 2.8% -7.4% 5.2% -10.8%
FE Lt % of net sales 30.1% 28.3% 25.8% 25.3% 24.1% 22.9% 25.1% 22.9%
REERV—IRNEEE Selling, general and administrative expenses 92,841 83,732 81,542 79,356 86,918 85,100 42,981 43,067
ATEELE Year—-on-year increase (decrease) -13.0% -9.8% -2.6% -2.7% 9.5% -2.1% 10.0% 0.2%
FL % of net sales 22.5% 20.8% 21.0% 20.7% 20.9% 21.0% 21.4% 21.9%
EE & Operating income 31,192 30,364 18,860 17,882 13,065 7,500 7474 1,946
AT4ELE Year-on-year increase (decrease) 29.6% -2.7% -37.9% -5.2% -26.9% -42.6% -16.0% -74.0%
Lt % of net sales 7.6% 7.5% 4.8% 4.6% 3.2% 1.9% 3.7% 1.0%
EEMESR Other income (expenses) -7,705 -9,996 -7,397 -3,317 -995 -1,500 -578 -757
ATEELE Year-on-year increase (decrease) —% —% —% —% —% —% —% —%
SeLtt % of net sales -1.9% -2.4% -1.9% —-0.8% -0.3% -0.4% -0.3% —0.4%
B Other income 4,170 2,810 2,418 2,158 1,655 1,600 656 645
EENER Other expenses 11,875 12,807 9,815 5,475 2,651 3,100 1,234 1,402
BERE Recurring profit 23,487 20,368 11,463 14,564 12,069 6,000 6,896 1,189
AL Year-on-year increase (decrease) 44.2% -13.3% —43.7% 27.1% =17.1% -50.3% 3.2% -82.8%
SeLtt % of net sales 5.7% 5.1% 2.9% 3.8% 2.9% 1.5% 3.4% 0.6%
EEFIE k- Extraordinary gains (losses) -16,970 -149,178 -187,379 109,262 -1,122 -1,800 174 -1,440
BIEELE Year-on—year increase (decrease) —% —% —% —% —% —% -99.8% — %
T % of net sales -4.1% -37.1% -48.1% 28.5% -0.3% -0.4% 0.1% -0.7%
Al A Extraordinary income 1,516 1,649 24,789 115,546 2,842 400 703 366
LIk =PS Extraordinary loss 18,486 150,828 212,169 6,283 3,964 2,200 529 1,806
B FIEAT Y P Income before income taxes 6,516 -128,810 -175,916 123,827 10,947 4,200 7,070 -250
AI4ELE Year-on-year increase (decrease) —% —% —% —% -91.2% -61.6% -94.1% —%
FLk % of net sales 1.6% -32.0% -45.2% 32.3% 2.6% 1.0% 3.5% -0.1%
EECETEIERS Net income 2,020 -129,133 -203,251 124,024 191 500 6,646 -3,566
EIE:"4 Year-on-year increase (decrease) —% —% —% —% -99.8% 160.5% -94.4% —%
Lt % of net sales 0.5% -32.0% -52.2% 32.3% 0.0% 0.1% 3.3% -1.8%
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B EFEX vy a70—5EZE Consolidated Statements of Cash Flows

MISAWA

(B A M. Millions of yen)

Fiscal year ended March 31 2003 2004 2005 2006 2007 200747 4 200841 [
Interim of FY2007| Interim of FY2008
BXEEBICLSFryia-TJ0— Net cash provided by operating activities 24,018 28,898 16,382 22,834 5,225 8,860 -1,607
BREFHIZLDT vyl a-70— Net cash provided (used in) investing activities 2,700 —-6,295 12,810 6,096 -2,004 191 -939
- BREEEEDOIG /5T Sales (Purchases) of fixed assets -1,592 -3,302 -846 -1,857 -6,168 -3,807 -1,382
BERMESHOIRE. 5EH Sales (Purchases) of marketable securities 2,061 1,032 11,374 2,712 -140 -305 152
Eﬁﬁ?gﬁ;ggﬁyﬁ/ﬁfﬂ :p:::::ii :S:s?;;:ir‘l;rease (decrease) from sales of 43 57 105 2194 3429 3429 87
ZDith Other 2,187 -3,967 2,176 3,047 875 875 378
EEYILBF vy a-70— Net cash provided by (used in) financing activities -52,188 -17,796 -16,063 -45,307 -3,307 -6,080 -5,159
THE A& OHiEREE Short—term borrowings 2,662 ~75,272 2,686 -67,480 7411 -1,911 386
REBAEOHIEHEE Long-term borrowings -54,647 -59,461 -22,365 ~7,769 -10,261 -3,729 -3,814
HtIckPEELEDXILE Dividents paid to shareholders — -1,098 — — — — _
DEBREADELEDIILEE Dividents paid to minority shareholders of subsidiaries -123 -114 -78 -25 -23 -23 -23
MR DRITICEDIA Proceeds from share issuance — 99,998 — 25,826 — — —
HEHRX G/ FEA Sales (Purchases) of treasury stock — — — 17,511 -33 -16 -5
ZDith Other -80 18,151 3,693 -13,369 -400 -400 -1,702
HERUVREFEEYIRIBEELE Cash and cash equivalents translation difference -8 =37 25 5 16 8 7
HERUVIRERIEYDIEFEE Net increase (decrease) in cash and cash equivalents -25,478 4,769 13,155 -16,370 -68 2,979 -7,698
BERUVRERFNOHERS Cash and cash equivalents at beginning of year 66,248 38,163 43,242 55,937 39,965 39,965 39,896
Eﬁiﬁgi%gg;@%%o)%gﬁ Effect of consolidation on cash and cash equivalents —-2,606 310 -461 399 — — —
BERUVRERFNOHMRES Cash and cash equivalents at end of year 38,163 43,242 55,937 39,965 39,896 42,945 32,198
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B EFFRAEDOHT Changes in Interest—Bearing Liabilities

(3E#5 ./ Consolidated)

MISAWA

(B A M.~ Millions of yen)

Fiscal year ended March 31 2003 2004 2005 2006 2007 20079 | 2008HfHE
Interim of FY2007 | Interim of FY2008
FRTFEENES 495,067 296,322 262,650 58,729 64,265 61,474 61,224
Interest—bearing liabilities  (F75 M -Millions of yen)
Fryla-70—BMFEELE (F) 20.6 10.3 16.0 2.6 12.3 6.9 —
Interest—bearing liabilities.” Net cash provided by operating activities (Years)
AVBLARMANLYD-LYF (18) 2.4 2.7 2.3 7.6 34 10.8 —
Net cash provided by operating activities.” Interest
(BAM/Millions of yen)
600,000
mm 5FFRE0ES
500,000 Interest—bearing liabilities
400,000 T IRMEE
Cash and time deposits
300,000
—O— vk
200,000 . . C o epess
Net interest—bearing liabilities
100,000
0
2003 2004 2005 2006 2007 9/2007
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BAEDOHF Group Employees

0 REE B # Breakdown of employees (3E#&.Consolidated)

MISAWA

(AN People)
Fiscal year ended March 31 2003 2004 2005 2006 2007 2007 [ 20081 [
Interim of FY2007 | Interim of FY2008
Y=L IHIR—AK—I T (U9 R Misawa Homes and Misawa Homes Holdings 1,148 725 657 673 717 727 779
TA—F— Dealers 5,071 6,031 5,853 5,908 7172 7,079 7,575
Ti5 Factories 1,554 1,281 1,240 1,431 1,507 1,538 1,550
BER Other affiliates 442 388 252 144 194 183 210
it Total 8,215 8,425 8,002 8,156 9,590 9,527 10,114
fE%: OTE3AH &Y. ZBHHE. BRHEZED-HEZBHLTHEYVET.
Note: FY 2007 numbers include contract employees (“Keiyaku shain”) and employees on a yearly contact basis (“ Shokutaku shain”).
0 &% A B ¥ Employees in sales (GE#&.~Consolidated)
(AN./People)
Fiscal year ended March 31 2003 2004 2005 2006 2007 2007 5= [ 200857 [H]
Interim of FY2007| Interim of FY2008
FEAE-EEE=E New homes 2,224 2,375 2,271 2,254 2,494 2,533 2,683
)4 — L Home renovation 578 722 717 671 756 731 774
B Total 2,802 3,097 2,988 2,925 3,250 3,264 3,457
OO0 % A B % Employees in sales (4 )L—F£4{k.”Misawa Homes Group)
(AN./People)
Fiscal year ended March 31 2003 2004 2005 2006 2007 2007 [ 2008714
Interim of FY2007| Interim of FY2008
FEAE-EEE=E New homes 3,133 2,986 2,826 2,819 2,861 2,943 3,031
)J4—L Home renovation 876 875 835 828 849 841 876
£t Total 4,009 3,861 3,661 3,647 3,710 3,784 3,907
14
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B >%Z5—A Reference Data

(1551 #2 & How our customers find us

MISAWA

Fiscal year ended March 31 2005 2006 2007 20079 | 2008 fiE
Interim of FY2007| Interim of FY2008
BRi5 42.8% 45.8% 47.0% 47.8% 47.6%
Model homes
AR+ 9.8% 9.0% 8.3% 8.5% 7.3%
Promotional events
Bhr-BRE 32.4% 33.1% 33.2% 32.4% 34.1%
Referrals or repeat orders
L& 4.9% 3.5% 3.3% 3.3% 3.2%
Ads in mass media
R—LR—=D 0.2% 1.6% 1.9% 1.8% 2.4%
Home page
ZDith 9.9% 7.0% 6.3% 6.3% 5.4%
Other
OxY7RIEE -{FFLLE Ratio of rebuilt and move—up homes by region
Fiscal year ended March 31 2003 2004 2005 2006 2007 200757 i 200877 i
Interim of FY2007 | Interim of FY2008
dtiEE Hokkaido region 28.0% 22.2% 24.9% 21.9% 19.5% 18.6% 15.7%
B Jt Tohoku region 33.4% 32.8% 29.1% 29.1% 30.0% 30.8% 25.0%
B = Kanto region 34.2% 31.8% 27.1% 26.8% 27.0% 28.5% 23.2%
=g Tokyo area 49.3% 43.2% 45.9% 43.2% 42.6% 41.1% 43.8%
it BE Hokuriku region 41.1% 37.0% 41.1% 37.1% 30.3% 32.5% 35.9%
=1 Chubu region 33.0% 33.2% 42.3% 31.6% 28.9% 30.8% 30.6%
ST Kinki region 39.0% 37.0% 35.3% 39.3% 35.1% 34.2% 395.2%
= | Chugoku region 32.1% 27.7% 24.3% 24.9% 20.2% 20.6% 19.3%
= Shikoku region 32.3% 35.5% 35.7% 23.6% 22.8% 23.3% 19.8%
M Kyushu region 35.1% 28.8% 22.0% 19.9% 16.7% 15.0% 18.5%
2 EF Nation wide 37.3% 34.2% 34.3% 31.8% 30.0% 30.0% 29.4%
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B %X EERI#METR Ownership and Distribution of Shares

MISAWA

20084E3 A £ fE1 # (200749 A 30R) 20074E3 A #1(200743A318)
As of September 30, 2007 As of March 31, 2007
HEH R HELLR | %I R H & L
No. of shareholders | No. of shares % No. of shareholders | No. of shares %
# ¥ % £ 73 %
BN -Z D 1th Individuals and others 20,318 | 8,588,596 222 17,821 | 5,572,767 14.4
Ealzldy e Financial institutions 53 | 9,969,034 25.7 54 | 9,771,754 25.2
fR1T-{S5E4R4T  Banks and trust banks 32 | 5514899 14.2 33| 5,120,719 13.2
AamRiEEd Life insurance companies 13| 1,103,983 2.8 12 1,072,983 2.8
BEERKRSH Nonlife insurance companies 5 2,862,352 7.4 6 2,863,052 7.4
T Dt Other financial institutions 3 487,800 1.3 3 715,000 1.8
ZDMERNEA Other Japanese companies 828 | 13,634,575 35.2 815 | 13,481,945 34.9
SHE A Foreigners 119 | 5495483 14.2 134 | 9,296,736 240
PN Individuals 14 2,758 0.0 9 1,458 0.0
EAN Companies 105 | 5,492,725 14.2 125 | 9,295278 240
HIE- -t Securities companies 59 | 1,015,142 26 53 557,258 1.4
REIREHE L EZMRTC Shares held by Japan Securities Depository Center 1 2,450 0.0 1 28,250 0.0
SIEEZE 37 3 Treasury stock 1 33,634 0.1 1 30,204 0.1
&t Total 21,379 | 38,738,914 100.0 18,879 | 38,738,914 100.0

iEE: TZDMEREANICEK, FRIEOLWVBERAKI,603,779%NEFTLTLET,

Note: Numbers in “Other Japanese companies” include 1,603,779 mutual holding shares with no voting right.
Copyright(C) 2007 MISAWA HOMES CO., LTD. ALL RIGHTS RESERVED.
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B K#kF—E Major Shareholders

[ 20074£9A30HIRTE As of September 30, 2007 ]

[ 200743A31HIRTE As of March 31, 2007 ]

MISAWA

Morgan Stanley & Co. Inc

BHEH Hts | mEkE
Shareholdres No. of shares %

1 |NPF-MGIX EEXHREFIHEE 5,593,000 14.4
NPF-MG Investment Limited Partnership

2 (FE2EEE® 5,191,100 134
Toyota Motor Gorporation

3 |[BARTRA—FSAMERBITHUSFED) 2,901,400 7.4
The Master Trust Bank of Japan, Ltd. (Trust A/C)

4 [HULBLEEREH 2,458,327 6.3
Aioi Insurance Co., Ltd.

5 (7A-T)-TX 826,000 2.1
LL.S. Co., Ltd.

6 [SHTXVYERILE 734,900 1.8
Misawa Capital Co., Ltd.

7 [BELAYRESL— FUR Auk=— 4o8—Faf L E—TLi— | 639,400 1.6
Morgan Stanley & Co. International PLC

8 |[BAXRLEGRIREESRH 609,053 15
Nippon Life Insurance Company

9 (MRS =FRRUFJIERIT 559,912 1.4
Bank of Tokyo—Mitsubishi UFJ

10| BILHYREUL— FUR honk=— A2) 528,095 1.3
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H“EH _RM | mELE
Shareholdres No. of shares %

1 INPF-MGIREEXFRIMEME 5,593,000 14.4
NPF-MG Investment Limited Partnership

2 PRS2 BEEER 5,191,100 134
Toyota Motor Corporation

3 |BATRE—FSAMERERITH (E5E0) 2,531,200 6.5
The Master Trust Bank of Japan, Ltd. (Trust A/C)

4 | BLBWNEF R 2,458,327 6.3
Aioi Insurance Co., Ltd.

5 |UPEILAY FI—R /N2y 1,172,900 3.0
JP Morgan Chase Bank

6 |7/ -TI-TX 826,000 21
LL.S. Co., Ltd.

T |1\v9 47 Za—3—9 S—L—ITL 34Tt THhIVY A—FATAS— 822,516 21
Bank of New York GCM Client Accounts EISG

8 [SHTHXYERILK 734,900 1.8
Misawa Capital Co., Ltd.

9 |AAXGESFERMKA R 702,100 1.8
Japan Securities Finance Co., Ltd.

10(BAREGRREE R 609,053 1.5
Nippon Life Insurance Company
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