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Consolidated financial statements for FYs 2001, 2002 and 2003 represent those of Misawa Homes Co., Ltd. and for FYs 2004, 2005 and 2006 represent

those of Misawa Homes Holdings, Inc., which incorporates Misawa Homes Co., Ltd., a 100% subsidiary.
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BHREEFTIFPFHDOHEFE Housing Starts in Japan

MISAWA
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Owner—occupied prefabricated homes

N S — TR R EEZIEF i

Misawa’ s single—family homes

on a received order basis

—— JUNTRRITIT I LEUFEEES LT

Misawa’ s share in owner—occupied
prefabricated Single—family homes

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
(F ./ Units)
Fiscal year ending March 31 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 7 S
Interim FY2006
BR 550,544| 636,306 451,091 438,137 475632 437,789 377,066| 365507| 373,015 367,233|| 191,057
Owner—occupied homes
BR 563,652| 616,186 515838 443907 426,020 418200 442,250| 454,505 458,708| 467,348|| 256,828
Rental homes
WwEE=E 25,790 25847 23,725 15,647 12,445 10,846 9,936 9,539 8,101 9,413 4,938
Corporate homes
nEEE 344,666| 352,039 350,693 281,845 312,110| 346,322| 343,918/ 316,002| 333,825 349,044|| 187,591
Spec single—family homes
&t 1,484.652] 1,630,378] 1,341,347] 1,179,536/ 1,226,207| 1,213,157] 1,173,170] 1,145,553] 1,173,649] 1,193,038| | 640,414
Total
TUNTHR 118,036| 130,689 94,390 89,088  97,063| 85378/ 70,192 65974 65353 66,129 33,322
Owner—occupied prefabricated homes
LT IL—TRREEEZ TR H* 29,952/ 30,043| 24844| 24067 23544 20,710 19,662| 16,240| 14,981 12,865 6,368
Misawa's single—family homes
TUNTHERICHTILEHFREEI LT 25.4% 23.0% 26.3% 27.0% 24.3% 24.3% 28.0% 24.6% 22.9% 19.5% 19.1%
Misawa’s share in owner—occupied prefabricated single—family homes

HT B3R EEEEFIHET] Source:Ministry of Land, Infrastructure of Transport “Housing Start Statistics.”
*TA—5—ERMBETODZETFE Based on orders received by our dealers
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B =D Home Sales Breakdown on an Order Basis

MISAWA

O Z3FXRMOHEFE Home sales breakdown (5 JL—F 2% Misawa Homes Group)

(F /Units)

Fiscal year ending March 31 2001 2002 2003 2004 2005 200651 & 200544 | 2006 fE]

Interim FY2005 | Interim FY2006
FEF=E 20,710 19,662 16,240 14,981 12,865 13,200 6,681 6,368
Single—family homes
7 /\—kF #1- Apartment units 7,908 6,654 8,418 6,888 3,680 4,000 1,948 2,192
(7 7\— 12 % - Apartment buildings) (1,318) (1,109) (1,403) (1,148) (920) (1,000) (487) (548)
FeRl R E — — — — 985 1,200 473 592
Other residential and commercial construction
Hi 28,618 26,316 24,658 21,869 17,530 18,400 9,102 9,152
Total

&1 2006 F3A ML, T/A—FDOFHEVBEDBRNAV N FEDBREICKY, REREELELTEYFT,
2005F3AHADEMEICONTH, IBEICEBLELDE/HELTHEYFET,

FEE2 AHOZFIFRIE. T—5—BETORIFREHBHELTEIVES,

Note1: Figures for FYs 2005 and 2006 are provided based on revised home sale counting methods.
Note2: Figures are based on orders received by our dealers.
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B =DK@ Home Sales Breakdown on an Order Basis

MISAWA

O TYFPRIFZFEIRR Regional share of home sales (%' JL—F£{k Misawa Homes Group)

FEEE Single—family homes (A *Units)
Fiscal year ending March 31 2003 2004 2005 2005504 | 2006 %[
Interim FY2005 | Interim FY2006
L&  Hokkaido region 7.2% 7.3% 6.1% 6.6% 7.2%
| Tohoku region 12.6% 12.5% 12.3% 11.7% 13.1%
B = Kanto region 26.2% 28.2% 28.2% 27.1% 29.2%
== Chubu region 19.0% 17.3% 18.9% 18.3% 18.1%
T Kinki region 13.7% 13.0% 13.4% 13.4% 11.7%
=a) Chugoku region 9.0% 10.3% 8.6% 10.3% 8.3%
Es| Shikoku region 3.8% 3.7% 4.2% 4.3% 3.7%
U Kyushu region 8.5% 7.7% 8.3% 8.3% 8.7%
« 78—k Apartment units (F *Units)
Fiscal year ending March 31 2003 2004 2005 200504 | 200677 [
Interim FY2005 | Interim FY2006
tiEiE  Hokkaido region 6.3% 7.1% 5.1% 4.9% 6.8%
g

it Tohoku region 6.1% 4.8% 4.1% 4.9% 3.3%

R g
B = Kanto region 52.5% 49.9% 57.7% 62.9% 56.5%
o Chubu region 5.8% 7.0% 7.0% 5.8% 7.1%
T &  Kinki region 7.4% 8.7% 6.6% 3.7% 7.7%
== | Chugoku region 12.3% 14.5% 11.8% 12.2% 13.7%
E3| Shikoku region - - 0.1% 0.2% -
oM Kyushu region 9.6% 8.0% 7.6% 5.4% 4.9%
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* FE{E % Single—family homes (2006 1[& Interim FY2006)
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B =T D{EMR] Profile of Housing Orders

MISAWA

O1F-E&48-YDFYT—4

Housing order averages

(4 )L—F&{Kk-Misawa homes group)

FE{EX=E Single-family homes (FF - Thousands of yen , ni)

Fiscal years ending March 31 2001 2002 2003 2004 2005 20055 i 2006 1 [
Interim of FY2005| Interim of FY2006

1TRE-YEYRITEEE 26,120 24,433 24,642 24,739 25,568 25,322 25,808

Average sales price per home

33MY-YFEHZELEE 613 599 614 628 647 640.8 655.6

Average sales price per 3.3m

1HEEEYTEYEREE 1405 1345 1325 130.1 130.4 130.4 129.9

Average total floor area per home

»7/\—k Apartment units (F M- Thousands of yen , n)

Fiscal years ending March 31 2001 2002 2003 2004 2005 20057 fiH 2006 7 i
Interim of FY2005| Interim of FY2006

1THRA-VEYZIEEE 31,865 28,213 29,055 30,525 32,139 32,596 31,547

Average sales price per building

1R & -YENEKREE 42.2 40.3 40.6 414 43.9 440 435

Average total floor space per unit

O BEEMYEEHERE Average age of home buyers (4 IL—TF L4k -Misawa homes group) (% - Years old)

Fiscal years ending March 31 2001 2002 2003 2004 2005 20057 fi 2006 9 i
Interim of FY2005 | Interim of FY2006

FEE=E 41.1 415 40.3 39.7 39.6 39.4 39.4

Single—family homes

T IN—hk 60.3 60.9 58.9 59.6 59.2 59.2 58.7

Apartment units

15 422 425 41.8 41.2 40.9 40.8 40.9

Average
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B ZFEEHEQD Financial Analysis

MISAWA

(3#E#% - Consolidated)

(B A M -Millions of yen)

Fiscal year ending March 31 2001 2002 2003 2004 2005 200651 E 20059 f | 20064 fE
Projected Interim FY2005|Interim FY2006

L 529,052 481,839 412,888 403,495 390,044 387,000 199,785 186,267

Net sales

EEAE 28,299 24,169 31,497 30,688 18,908 19,700 13,403 8,953

Operating income

BEE 22,478 16,387 23,796 20,692 11,511 15,300 9,223 6,732

Recurring income

L EAF|E 2,513 -18,661 2,652 -128,766 -203,332 125,500 -16,400 119,575

Net income

STLEXEERNEER 5.3% 5.0% 7.6% 7.6% 4.8% 5.1% 6.7% 4.8%

Operationg income as % of net sales

e EERNRE 4.2% 3.4% 5.8% 5.1% 3.0% 4.0% 4.6% 3.6%

Recurring income as % of net sales

<55_E -Net sales>

(B M- Millions of yen)
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B Z=154E® Financial Analysis

MISAWA

(3E#% - Consolidated)

(B A M- Millions of yen)

Fiscal year ending March 31 2001 2002 2003 2004 2005 200551 ] 2006 5[]
Interim FY2005 | Interim FY2006
WEE 859,317 806,843 713,965 505,151 263,415 485,712 258,582
Total assets
BEEXKR 40,104 53,795 56,181 31,055 -162,420 15,028 18,958
Shareholders’ equity
HEEARLLER 4.7% 6.6% 7.9% 6.1% -61.7% 3.1% 7.3%
Shareholders’ equity ratio
(F+Yen)
—BRELYKREER 309.52 111.09 113.90 -518.18 |  -1,551.42 -581.22 -755.27
Shareholders’ equity per share
— B AV S EAM R 19.40 -140.61 8.58 -693.16 -997.31 -81.37 4,255.54
Net income per share
- A E BEER REEARLE B—HREEYUBRTIER  — AU SRS
(BB -Milions of yen)  Total assets  Shareholders’ equity ~ Shareholders’ equity ratio (F3+Yen) BPS EPS
1,000,000 20% 5000
800,000 | — T 10% 4000 |- e
1 0%
600,000 |- I I | 3000 |- T T T T T T T T e e e e £
400,000 L £
200,000 | 7 780% 1,000 - - oo m=
o R
1 -50% .
-200000 - 1 gy 1000 P
-400,000 -70% —2,000
2001 2002 2003 2004 2005 9/2006 2001 2002 2003 2004 2005 9/2006
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B EEEEXIEERA Consolidated Balance Sheets

MISAWA

[BEEDER Assets]

(&7 M -Millions of yen)

2005 Hf] 2006 7
Fiscal year ending March 31 2001 2002 2003 2004 2005 Interim Interim
FY2005 FY2006

RENEE Current assets 489,341 431,830 376,255 230,081 156,388 229,443 166,146
BHERUES Cash and time deposits 65,503 74,894 41,923 52,781 57,341 58,016 74,391
SMFERRVTES Notes and accounts receivable-trade 37,033 27,800 21,827 19,697 13,908 20,452 14,756
I ENE Inventories 260,531 219,696 208,827 109,653 68,516 111,347 64,496
RFGEATEE Developed land and finished homes 70,101 66,255 58,999 51,089 46,484 50,850 42,749

FAF AR EE Developed land for large-scale projects 152,661 125,840 128,624 38,046 3,502 36,904 0
REIEXZHE Land and housing projects in progress 30,229 21,594 16,416 15,256 13,824 18,249 17,312

ZDih Other 7,539 6,006 4,786 5,262 4,705 5,343 4433
RERESERE Deferred tax assets 11,963 17,878 19,646 15,742 7,603 15,306 6,723
ZDih Other current assets 115,859 94,935 90,708 32,205 9,018 24,320 8,445
EEEHE Short-term loans 84,057 53,916 47,910 21,465 - 11,326 -

A EE 5 Marketable securities 1,193 1,290 973 798 365 2,472 6
EHEE Short-term loans receivable 14,431 17,826 28,537 1,097 354 833 708

ZDih Other 16,176 21,901 13,286 8,844 8,298 9,689 7,730

L EEES Allowance for doubtful accounts -1,550 -3,374 -6,677 - - - -2,667
EE & E Non—current assets 369,976 375,012 337,709 275,069 107,027 256,268 92,436
BEREEEE Tangible fixed assets 220,949 234,536 215,559 142,209 56,067 140,573 46,673
EMRUEEY Buildings and structures 46,240 51,694 43,655 27,145 15,922 26,483 13,735
HEE R ERE Machinery and equipment 8,422 8,698 7,253 5,602 4542 5118 4,141

T Land 159,524 167,949 159,817 105,542 32,653 104,803 26,481

Z0ith Other tangible fixed assets 6,762 6,195 4,834 3,917 2,948 4,168 2,313
BRREE Construction in progress 1,286 924 182 80 64 339 129

ZDih Other 5476 5,270 4,651 3,836 2,884 3,829 2,184
BREEEE Intangible fixed assets 41,477 27,339 24,862 24,100 6,552 23,303 6,160
EIEAEYE Consolidation adjustments account 34,596 19,842 17,520 16,594 348 15,932 334

ZDfth Other 6,881 7497 7,342 7,505 6,204 7,370 5,826
BEZDMDERE Investments and other assets 107,548 113,136 97,286 108,759 44,406 92,391 39,602

B &GRS Investment securities 38,493 24,496 21,241 23,363 10,770 19,010 8,165
BREREEE Defferred tax assets 12,389 34,158 31,658 42,506 23,292 42,988 23,334
BiIMAEICRAEEFRELEE Defferred tax assets on revaluation 49 8,150 4,481 798 - 781 -

Z0ith Other 75,802 60,445 52,443 42,091 10,344 29612 11,193
RHEE Long-term loans 20,333 8,436 1,108 1,075 473 538 910

ZDith Other 55,468 52,009 51,334 41,015 9,870 29,073 10,283

EHEEES Allowance for doubtful accounts -19,185 -14,115 -12,538 - - - -3,001
BESE Total 859,317 806,843 713,965 505,151 263,415 485,712 258,582
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B EEEEXIER®O Consolidated Balance Sheets

MISAWA

[BE. VEBREFSRUVEARDER Liabilities, minority interests and shareholders’ equity]

(& 75 M -Millions of yen)

200551 H 200614
Fiscal year ending March 31 2001 2002 2003 2004 2005 Interim Interim
FY2005 FY2006

BEDER Liabilities 802,171 745,098 649,815 468,760 423,139 465,456 237,022
RENEME Current liabilities 640,202 572,375 517,199 353,925 372,663 368,364 203,208
TIWFHREUVE#HS Notes and accounts payable-trade 96,742 78,316 54,866 50,339 45,853 54,792 51,351
EHEAS Short-term bank loans 467,070 430,932 407,534 234,813 232,278 239,696 69,651
1ELUREEFEDHIE Current portion of long—term debt - 500 1,900 - - - 400

L EES Accrued bonuses 7,766 7,227 4,268 4710 4479 4,445 4,585
ITBEREXSIEE Provision for land re-purchase losses - - - - 4516 - 4516

KiLE Accounts payable 15,336 11,971 12,475 7,160 21,426 7,456 8,122
RKEIEZAE Advances received from customers 32,830 24,294 20,624 24,776 24,099 29,356 31,647

j:0k deposits 12,095 12,099 9,019 26,609 29,354 27,541 26,537

ZDith Other current liabilities 8,359 7,033 6,510 5516 10,655 5,075 6,395
SERRTEAM{ESIE  Provision for product warranties 527 584 412 667 912 644 894
FKiEANTE Income taxes payable 3,600 1,554 1,695 1,563 639 1,148 352

Z Dt Other 4232 4,894 4,401 3,284 9,104 3,281 5,148

FaE Long—term liabilities 161,968 172,723 132,616 114,834 50,476 97,091 33,814
& Bonds payable - 1,900 500 1,400 1,400 1,400 1,000
TR E Bonds with warrants - - - 1,000 - - -
RHEAR Long-term bank loans 118,721 124,871 85,132 59,108 28,971 41,076 16,764
BIEREEE Defferred tax assets 347 501 376 149 516 105 102
BIECRABEEFEAIE Defferred tax assets on revaluation 414 920 414 2,928 2,773 2,621 2,336
BEATE B Provision for employee retirement benefits 3,965 8,164 14,104 19,015 5778 21,562 5827
BRFRIFELS 4% Provision for warranty and other liabilities - - - - 3,835 - 1,112

F0ih Other long-term bank loans 38,518 36,365 32,088 31,233 7,200 30,325 6,671
XEEERS Golf membership deposits 31,579 29,839 25,681 23,879 77 23,106 0

ZDith Other 6,938 6,526 6,407 7,354 7,123 7,218 6,671
DERERS Minority interests 17,041 7,948 7,967 5,334 2,696 5227 2,602
BARDER Shareholders’ equity 40,104 53,795 56,181 31,055 -162,420 15,028 18,958
EXE Common stock 13,160 30,660 30,660 80,749 45249 45,249 23,412
BAE S Capital surplus 20,144 43,015 44,807 98,357 567 567 67,688
FIEE LS Retained earnings 6,880 -10,835 -11,993 -151,375 -208,723 -33,021 -72,470
THEFHELES Land revaluation difference 274 -10,249 -6,584 2,568 3,420 2,130 2,775
DA M5 T HELES Unrealized gain on available-for-sale securities -119 174 -2 3457 1,827 2,397 1,622
ABHERAEYNTE Foreign currency translation adjustments -164 1,055 -523 -2,307 76 -1,864 64
BHo#%kR Treasury stock -1 -10 -182 -394 -4,838 -431 -4,136
FeHDOFREITIHEHK Stock owned by subsidiaries -70 -13 - - - - -
BB PEKEERFIRUVELREEH  Total 859,317 806,843 713,965 505,151 263,415 485,712 258,582
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B EFEEIETEZE Consolidated Statement of Income

MISAWA

(B A H-Million of yen)
. . 200648 ZOOSEFFaﬁ 2006'4?'ﬁ§

Fiscal year ending March 31 2001 2002 2003 2004 2005 Projected Interim Interim

FY2005 FY2006
RS Net sales 529,052 481,839 412,888 403,495 390,044 387,000 199,785 186,267
BIEELE Year-on—-year increase (decrease) -4.1% -8.9% -14.3% -2.3% -3.3% -0.8% 6.3% -6.8%
Drliat ek Gross income 147,807 130,824 124,337 114,418 100,447 99,100 54,726 48,029
BIEELE Year-on-year increase (decrease) 1.5% -11.5% =5.0% —-8.0% -12.2% -1.3% 0.4% -12.2%
ST Lk % of net sales 27.9% 27.2% 30.1% 28.4% 25.7% 25.6% 27.4% 25.8%
REERV—IREIRE Selling, general and administrative expenses 119,508 106,655 92,839 83,729 81,538 79,400 41,322 39,075
BIEELE Year-on-year increase (decrease) 7.2% -10.8% -13.0% -9.8% -2.6% -2.6% 0.8% -5.4%
Sttt % of net sales 22.6% 22.2% 22.5% 20.8% 20.9% 20.5% 20.7% 21.0%
EERE Operating income 28,299 24,169 31,497 30,688 18,908 19,700 13,403 8,953
BIEELE Year-on-year increase (decrease) -16.9% -14.6% 30.3% -2.6% -38.4% 4.2% -0.9% -33.2%
Sttt % of net sales 5.3% 5.0% 7.6% 7.6% 4.8% 5.1% 6.7% 4.8%
EXNER Other income (expenses) -5,812 -7,781 -7,701 -9,996 -7,397 -4,400 -4,180 -2,220
AL Year-on-year increase (decrease) % % % % % % % %
5ELELth % of net sales -1.1% -1.6% -1.8% -2.5% -1.8% -1.1% -2.1% -1.2%
f=E LAE Other income 4,744 4,104 4,174 2,810 2,418 2,000 989 1,014
EENER Other expenses 10,565 11,886 11,875 12,807 9,815 6,400 5,169 3,235
EEME Recurring income 22,478 16,387 23,796 20,692 11,511 15,300 9,223 6,732
GUE: Year-on-year increase (decrease) -26.2% -27.1% 45.2% -13.0% ~44.4% 32.9% 12.2% -27.0%
55 LELh % of net sales 4.2% 3.4% 5.8% 5.1% 3.0% 4.0% 4.6% 3.6%
EEFEi=E Special gains (losses) -14,492 -64,203 -16,970 -149,178 -187,379 -3,921 112,739
BT Year—on-year increase (decrease) % % % % % % %
5E btk % of net sales -2.7% -13.3% -4.2% -36.9% -48.1% -12.2% 60.6%
5 F 2 Extraordinary income 565 36,122 1516 1,649 24,789 / 647 114,752
FRIER Extraordinary loss 15,057 100,325 18,486 150,828 212,169 / 25,027 2,012
BESRHEMLHMALE  Income before income taxes 7,985 -47,816 6,826 -128,486 -175,868 -15,156 119,472
BT Year—on-year increase (decrease) 102.3% % % % % % %
STtk % of net sales 1.5% -9.9% 1.6% -31.8% -45.1% -7.6% 64.2%
L EAf T2 Net income 2,513 -18,661 2,652 -128,766 -203,332 125,500 -16,400 119,575
BIEELL Year-on-year increase (decrease) 17.4% —% —% —% =% =% —% =%
STtk % of net sales 0.5% -3.9% 0.6% -31.9% -52.1% 32.4% -8.2% 64.2%
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B EET vy 2 T7O0—5tEZE Consolidated Statement of Cash Flows

MISAWA

(B A M- Millions of yen)

200551F4 200651f
Fiscal year ending March 31 2001 2002 2003 2004 2005 Interim Interim
FY2005 FY2006
BEEHICLEFyyia-7A— Cash flows from operating activities 17,870 11,785 24,018 28,898 16,382 16,108 13,552
BREFHICESFTyyia-7O— Cash flows from investment activities -30,639 —-30,561 2,700 —6,295 12,810 -2,352 11,589
Al -BUEEEEDIG 5EHl  Sales (Purchases) of fixed assets -8,312 -10,196 -1,592 -3,302 -846 -1,495 3,512
B ERIMEISHDERG.FTA Sales (Purchases) of marketable securities -3,726 -3,912 2,061 1,032 11,374 1,154 2,778
EREEOERICHS Proceeds and net increase (decrease) from sales of 299 _ 43 57 105 _ 2194
FEUBEAKDEIG FA]  shares of subsidiaries :
Z Dt Other -18,899 -16,452 2,187 -3,967 2,176 -2,011 3,104
I EEIC LD Tyl a-7A— Cash flows from financing activities 3,198 19,388 -52,188 -17,796 -16,063 -10,985 -7,674
EEAE A S OREIHES Short-term borrowings 43,930 -1,023 2,662 -75,272 2,686 -496 -19,603
EHiE A2 DfttEHEE Long-term borrowings -37,498 -11,901 -54,647 -59,461 -22,365 -12,320 -26,706
BEHICKIELEDRILEE Dividents paid to shareholders -1,530 -1,551 - -1,098 - - -
VPEBREADOERLE DRI Dividents paid to minority shareholders of subsidiaries -192 -200 -123 -114 -78 -80 -28
BRDRITIZEHIA Proceeds from share issurane - 34,999 - 99,998 - - 25,826
Z Dt Other -1,509 -934 -80 18,151 3,693 1,911 12,838
HERUVBRLSREWICRIBEESR Cash and cash equivalents translation difference 63 32 -8 -37 25 23 -3
HERUVRERIZEYMODEFLE Net increase (decrease) in cash and cash equivalents -9,506 644 -25,478 4,769 13,155 2,793 17,463
RERVRERFNOHNEES Cash and cash equivalents at beginning of year 66,737 57,445 66,248 38,163 43,242 43,242 55,937
Eﬁﬁ@?ﬁg%gg%ﬁ]%%@%ﬁ%%ﬁ Effect of consolidation on cash and cash equivalents 214 8,157 -2,606 310 -461 7 118
RERUVRERZENOHARES Cash and cash equivalents at end of year 57,445 66,248 38,163 43,242 55,937 46,044 73,519
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B )J+A—LEZEDIKR Home Renovation Operations

MISAWA

(BB H-Millions of yen)

Fiscal year ending March 31 2002 2003 2004 2005 20065118 20055 f5 2006 %[
Projected Interim FY2005|Interim FY2006

EHE 23,619 26,745 30,112 40,480 40,400 19,372 19,941

Consolidated

JIL—T 2K 35,686 39,913 41,274 48,643 49,000 22,627 24,146

Misawa Homes group

(&7 M -Millions of yen)

<3&E#E-Consolidated >

(&7 -Millions of yen)
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B 57 FREDHF Changes in Interest—Bearing Liabilities

MISAWA

(3 #% - Consolidated)

(B A M -Millions of yen, £E+Years)

Fiscal year ending March 31 2001 2002 2003 2004 2005 2005 ] 2006 A [H
Interim FY2006 |Interim FY2006
ARFEENES 585,792 558,203 495,067 296,322 262,650 282,173 87,815
Interest—bearing liabilities
FRTREKREE 68.2% 69.2% 69.3% 58.7% 99.7% 58.1% 34.0%
Interest—bearing liabilities.” Total assets
BEBEEEH 32.8 47.4 20.6 10.3 16.0 8.8 3.2
Interest-bearing liabilities.” Cash flows from operationg activities
A2BLARANLYD LT 1.9 1.3 24 2.7 2.3 41 71
Cash flows from operationg activities.” Interest
(B [ -Millions of yen)
600,000 s
mm 55 FREDKS
500,000 |- Interest—bearing liabilities
400,000 INFES
Cash and time deposits
300,000 |-
—o—Fwhk
200,000 - Net interest—bearing liabilities
100,000 |
0 O

2001 2002

2003

2004

Copyright (C)2005 MISAWA HOMES HOLDINGS, INC. ALL RIGHTS RESERVED.

2005

9/2006

12




B E OHF Number of Employees

MISAWA

(] HEX B # Breakdown of employees (3E#& = Consolidated)

(A -People)
Fiscal year ending March 31 2001 2002 2003 2004 2005 200550 fE | 20065 fE
Interim FY2005| Interim FY2006
IHR—L - IHIR—LK—IT (VY A Misawa Homes and Misawa Homes Holdings 903 1,288 1,148 725 657 658 666
TA—T— Dealers 5,829 5,791 5,071 6,031 5,853 5,942 5,941
Ti5 Factories 1,624 1,805 1,554 1,281 1,240 1,244 1,180
MEst Other Affiliates 1,415 920 442 388 252 357 218
Hi Total 9,671 9,804 8,215 8,425 8,002 8,201 8,005

* 33 AHIRVAEIARICH TS5 ELEHERIL. ERGEDOEREIZLLHELDTT,
Figures for FYs 2003 and 2004 reflect changes in scope of consolidation.

[0 % A B % Employees in sales (3##%-Consolidated)

(A -People)

Fiscal year ending March 31 2001 2002 2003 2004 2005 20057 fH | 2006 fiE
Interim FY2005| Interim FY2006

FREE=E-7/A\—F New homes 2,400 2,392 2,224 2,375 2,271 2,361 2,320
)oA—L Home renovation 435 461 578 722 717 738 719

Hi Total 2,835 2,853 2,802 3,097 2,988 3,099 3,039

O B% A B# Employees in sales (' )L—72{K-Misawa Homes Group) (A -People)
Fiscal year ending March 31 2001 2002 2003 2004 2005 20057 f | 200691 [
Interim FY2005| Interim FY2006

FPREFEE-7/8—k New homes 3,546 3,393 3,133 2,986 2,826 2,978 2,897
)oA—L Home renovation 624 700 876 875 835 873 844

£t Total 4,170 4,093 4,009 3,861 3,661 3,851 3,741
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B =% 57—A Reference Data

MISAWA

O SF3FE#FH How our customers find us

20063 A HAPE Interim FY2006

Fiscal year ending March 31 2005 20055 | 20065 fE %wf Bo%ther
Interim FY2006 | Interim FY2006 -
BRRG-Ab 52.0% 51.5% 49.1% BRI AUk
Model homes or promotional events Model h°f“esl°r
romotiona
BB 32.5% 32.1% 29.1% e 1
Referral or repeat orders
Dtk 15.5% 16.4% 21.8%
Bh-B 2T
Other Referral or repeat
orders 29.1%
O xY7RIEBE-{FELLLE Share of re—builders by region
Fiscal year ending March 31 2001 2002 2003 2004 2005 2005H fiH 2006 A fi
Interim FY2006|Interim FY2006
dtiEE Hokkaido region 30.6% 29.9% 28.0% 22.2% 24.9% 22.3% 21.5%
| Tohoku region 40.1% 40.5% 33.4% 32.8% 29.1% 27.1% 27.2%
anto region o)/ W) 2N .8% 1% 9% 1%
B = K i 38.5% 41.7% 34.2% 31.8% 27.1% 26.9% 27.1%
= etropolitan area 3% 2% 3% 2N % 4% .O%
SR M li 53.3% 50.2% 49.3% 43.2% 45.9% 44.4% 44.0%
b pE Hokuriku region 451% 45.0% 41.1% 37.0% 41.1% 41.2% 41.9%
=l Chubu region 40.8% 36.8% 33.0% 33.2% 42.3% 38.8% 31.2%
& Kinki region 46.5% 45.2% 39.0% 37.0% 35.3% 35.6% 40.2%
UgOKU region 0/ ] ] AN R /i) LN .JN
f [E Chugok i 33.3% 35.7% 32.1% 27.7% 24.3% 25.2% 27.9%
ES| Shikoku region 42.7% 46.8% 32.3% 35.5% 35.7% 35.2% 27.6%
oM Kyushu region 29.2% 33.9% 35.1% 28.8% 22.0% 23.9% 21.1%
£ [E Nation wide 41.7% 41.3% 37.3% 34.2% 34.3% 33.5% 32.8%

Copyright (C)2005 MISAWA HOMES HOLDINGS, INC. ALL RIGHTS RESERVED.
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B %X E & RI#HET R Ownership and Distribution of Shares

MISAWA

200643 A #AHFE (200559 A 30H) 200543 A #iHI R (200543A31H)
As of September 30, 2005 As of March 31, 2005
BREH HRH | HEHER | KER “rA%H | HELR
No. of shareholders | No. of shares % No. of shareholders | No. of shares %

% B % % B %

EA-Z D Individuals and others 19,151 | 5,996,199 15.5 19,584 | 57,207,838 222
=it Financial institutions 63 | 9,950,072 25.7 65 | 74,330,001 28.8
$R1T7-185E4R1T  Banks and trust banks 43 | 5,619,337 14.5 48 | 54,354,639 211
RISt Life insurance companies 12 1,009,083 2.6 10 | 10,387,830 40
BERKRSH Other insurance companies 6 2,864,352 7.4 5 7,334,532 2.8
ZTDfthER Other financial institutions 2 457,300 1.2 2 2,253,000 0.9
ZD/MERNEAN Other Japanese companies 892 | 13,609,285 35.1 919 | 77,602,655 30.0
SEAN Foreigners 109 8,348,342 21.6 90 | 44,078,849 17.1
(EPN Individuals 7 858 0.0 12 18,589 0.0
EA Companies 102 8,347,484 21.6 78 | 44,060,260 17.1

HIE: g Security companies 45 750,220 1.9 58 | 4,642,293 1.8
REIREHAE L ZRRZL Shares held by Japan Securities Depository Center 1 74,330 0.2 1 28,300 0.0
EFSEZE-27 3N Treasury stock 1 10,466 0.0 1 369,210 0.1
Hi Total 20,262 | 38,738,914 100.0 20,718 258,259,146 100.0

E&1: 2006 F3 A HAPRE DI ZDMEREANIICIE., BRIEOGTVDEEFRE#HIN1,603,6006 N SENTULVET,

fE&E2: 200552784 T, EBEMAZI10KZIHDE|ISTHEBLELT -,

Note1l: “Other Japanese companies” as of September 30, 2005 reflect 1,603,600 mutual holding stocks with no voting right.
Note2: Reverse split of common shares from 10 shares to one share on May 27, 2005.
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B K#%kF—%E Major Shareholders Mlsnwn

«20054E9 A 30HIRFEE As of September 30, 2005 =20054E3HA31HH/IE As of March 31, 2005
¥EH B HE EH B HE
Shareholdres No. of shares % Shareholdres No. of shares %

1 [NPF-MGIEEXFREETHEE 5,593,000 14.4 1 [EYTIHR—LM 23,774,968 9.2
NPF-MG Investment Limited Partnership Misawa Homes Co., Ltd.

2 |FI2EEEMK 5,191,100 13.4 2 |BARRS—MSAMSERRITH(EED) 19,505,000 7.6
TOYOTA MOTOR CORPORATION The Master Trust Bank of Japan, Ltd. (Trust A/C)

3 | BLBLEE R 2,458,327 6.3 3 |WFA-TI-TR 11,183,700 43
Aioi Insurance Co., Ltd. IL.S. Co.,, Ltd.

4 |BERNSRT -9 —ERERRTHWAERD) 1,755,900 45 4 |UFJERAT 10,578,128 4.1
Japan Trustee Services Bank, Ltd. (Trust A/C) UFJ Bank Limited

5 |BARTRA—FZAMEFERITHUERED) 1,739,600 4.5 5|9 47" 21-3-9 ¥'=Y=1L HFATIb THhIVY A-TALIAY - 10,198,000 3.9
The Master Trust Bank of Japan, Ltd. (Trust A/C) BANK OF NEW YORK GCM CLIENT ACCOUNTS EISG

6 |EILHY REVL— UK AViR=— A2 8—F2aF )L USTIR 1,528,300 3.9 6 [BARMSRAT - H—EXEFBITHUEFTED) 9,943,000 3.9
MORGAN STANLEY & CO, INTERNATIONAL LIMITED Japan Trustee Services Bank, Ltd. (Trust A/C)

7 |\WY9 #7° 22-3-9 ¥'=Y=1h H34TUF THIVY {-FALRY - 1,223,100 3.2 7 |3Y IR —LREH 9,187,259 3.6
BANK OF NEW YORK GCM CLIENT ACCOUNTS EISG MISAWA HOMES TOKYO CO., LTD.

8 |3—IERY H9IR fv8—FaFL 1,206,649 3.1 8 |#RSH I R— LEHE 8,577,000 3.3
Goldman Sachs International MISAWA HOMES SHIZUOKA CO., LTD.

9 |BILAY REUL— TN A= — (VY 1,174,400 3.0 9 [EHTFYERILE 8,249,000 3.2
MORGAN STANLEY & CO. INC. Misawa Capital Co., Ltd.

10|7A-TIL-TR 826,000 21 1014 FI—=R IUNY4Y Wo9 IXI4 BUNY IR T A=A THOUE 6,272,000 24
ILS. Co. Ltd. THE CHASE MANHATTAN BANK N.A. LONDON SL

: OMNIBUS ACCOUNT

fBE: HELEE, BRITELSESRABELLICESD
fE#&2: 2005582784 T, EBHAXF10%Z 1% DEIETHERLEL .

Note1: Ownership ratio is calculated based on the number of issued common shares.
Note2: Reverse split of common shares from 10 shares to one share on May 27, 2005.
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