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We have revised figures in the financial statements for fiscal years 2002 to 2006 (those numbers are underlined). The revision was made to correct our
financial data which were previously reported inaccurately due to improper accounting procedures at our subsidiary, Kyushu Misawa Homes Co., Ltd.

2003E3AME T, SHUFR—LBA B OERREEZB/HLTEYET
200453 A MM LI, SYVR—LAR—INTA0T ZABARMEL T, REFRHELISHIR— LKA SH DERRELZSIEROTERLTEYES,

Consolidated financial statements for FYs 2001, 2002 and 2003 represent those of Misawa Homes Co., Ltd. and for FYs 2004, 2005 and 2006 represent
those of Misawa Homes Holdings, Inc., which incorporates Misawa Homes Co., Ltd., a 100% subsidiary.
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B ZFEEHEQD Financial Analysis

MISAWA

(ZE - Consolidated)
(B A H-Millions of yen)

Fiscal year ended March 31 2002 2003 2004 2005 2006 20071 2006 51 fH 2007 fE

Projected Interim FY2006|Interim FY2007
5Lk 481,418 412,120 403,127 389,595 383,941 410,000 186,057 200,826
Net sales
XA 24,070 31,192 30,364 18,860 17,882 18,400 8,903 7,474
Operating income
BENE 16,286 23,487 20,368 11,463 14,564 17,000 6,682 6,896
Recurring profit
= HAFI AR -19,165 2,020 -129,133 —-203,251 124,024 9,000 119,297 6,646
Net income
T LEEERRN R 5.0% 7.6% 7.5% 4.8% 4.6% 4.5% 4.8% 3.7%
Operationg income as % of net sales
TLEEXEEREER 3.4% 5.7% 5.1% 2.9% 3.8% 4.1% 3.6% 3.4%
Recurring income as % of net sales

<55k -Net sales>

(B 7 - Millions of yen)
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< B F|2E - Operating income >
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35,000
30,000 HEFIEE ]
Operating
income as % ]
25,000 f net sales
. |
20,000 T—e—
15,000 _m |
2™ half
10,000
0
2002 2003 2004 2005 2006 2007

8%

7%

6%

5%

4%

3%

2%

1%

0%

25,000

20,000

15,000

10,000

5,000

<25 #|2£ - Recurring profit>

(&7 M+ Millions of yen)

6%
EEREER 1 5%
Recurring
profit as % oL
net sales . 1 4%
/ | [
O L 3%
2 half
© 1 2%
1 1%
0%

2002

2003

2004 2005

2006

2007



B ZFEEE®D Financial Analysis

MISAWA

(E.‘RE-Consolidated) (B AHM-Millions of yen)
Fiscal year ended March 31 2002 2003 2004 2005 2006 20061 A 2007 H ]
Interim FY2006 | Interim FY2007
MEE 808,041 714914 505,906 264,381 224,469 259,650 252,724
Total assets
MERE 53,281 55,041 29,554 -163.844 22,442 17,255 33,984
Net assets
MEEARLE 6.6% 1.7% 5.8% —62.0% 10.0% 6.6% 11.1%
Shareholders’ equity ratio
(M -Yen)
—BA-UMEE 108.05 107.43 -525.59 -1,558.80 -661.61 -801.13 -509.00
Net assets per share
—R A=Y LR i -144.42 5.00 -695.12 -996.92 3.844.63 4,245.63 179.07
Net income per share
R E WMEE —o—HEIERLE BB UMEE  —HRAY BRI
(55 Millions of yen) ~ Total assets ~ Net assets  Shareholders’ equity ratio (F3-Yen) BPS EPS
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B 5 A MBI EEHEFS Business Results by Segment MISAWA

0 &4 A2 BI58 £ & - Net sales and gross profit by segment

(B 7 -Millions of yen)

Fiscal year ended March 31 2005 2006 20075118 Projected 200657 200750 R

Interim FY2006 Interim FY2007
55 S Net sales |35 E#FIIE Gross profit| 55 L Net sales |55 L#F|ZE Gross profit| 55 L& Net sales 55L& Netsales |3 E#FIIE Gross profit| 55 L Net sales |55 L#FIZE Gross profit
% Prew— % Prew— % % reev— % freev—
FEFESE Custom home building 213,136| 54.7% 65,216 | 30.6% 216,537| 56.4% 62,575 28.9% 245,400 59.9% 104,304 56.1% 30,886 | 29.6% 118,823| 59.2% 34,037 | 28.6%
DEEEE Lot—subdivision home building 39,065 10.0% 6.482 | 16.6% 35,048| 9.1% 5,557| 15.9% 40,500 9.9% 17,514 9.4% 3,108 | 17.7% 17,960 8.9% 2,579 | 14.4%
FEEHMEX Other home building (*) 25571 6.6% 8,160 | 31.9% 24,622| 6.4% 6,866 27.9% 16,300| 4.0% 11,540 6.2% 3,321 | 28.8% 8,476 4.2% 1,983 | 23.4%
Yor—LBE Home renovation 40,528| 10.4% 8.563 | 21.1% 40,025| 10.4% 9.168| 22.9% 46,900 11.4% 19,924| 10.7% 4284 | 21.5% 22,898| 11.4% 5484 | 24.0%
ZTDihEZE Other 71,292| 18.3% 11,981 | 16.8% 67,707| 17.6% 13,070 19.3% 60,900 14.8% 32,773| 17.6% 6,382 | 19.5% 32,667| 16.3% 6,370 | 19.5%
it Total 389,595 100.0% 100,402 | 25.8% 383,941 100.0% 97.238| 25.3% 410,000/ 100.0% 186.,057| 100.0% 47,983 | 25.8% 200,826 100.0% 50,455 | 25.1%

(¥) Home sales to non—consolidated sales dealers.

(BB Milions of yen) <27 A BT L - Net sales by segment>
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B FRIEEEIF O HEFE Housing Starts in Japan

MISAWA

(P = Units)
0,
140,000 30% FLNTHEE
i Owner—occupied prefabricated homes
120000 [ 23.0% _
26.3% 27.0% 25%
100,000 | 1 20% — i) — T FREEREF S
20.0% ’ Misawa’ s single—family homes
80,000 19.0% ) on a received order basis
1 15%
60,000 | ——JLNTHRICHTIAHFREE LT
1 10% Misawa’ s share in owner—occupied
40,000 | prefabricated single—family homes
20000 | I I I I I I 1 9%
0 0%
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
(& *Units)
Fiscal year ended March 31 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 #fH
Interim FY2007
BR 636,306| 451,091| 438,137 475,632 437,789 377,066/ 365507 373,015 367,233| 352,470 197,460
Owner—occupied homes
B8R 616,186 515,838 443907, 426,020 418,200 442,250, 454505 458,708, 467,348 517,667 273914
Rental homes
WwEE=E 25,847| 23,725 15647 12,445 10,846 9,936 9,539 8,101 9,413 8,515 4870
Corporate homes
niEEE 352,039| 350,693 281,845 312,110| 346,322| 343918 316,002| 333,825 349,044 370,155|| 188,277
Lot—subdivision homes
&t 1,630,378| 1,341,347| 1,179,536| 1,226,207| 1,213,157| 1,173,170| 1,145,553| 1,173,649| 1,193,038| 1,248,807 664,521
Total
TUNTEHR 130,689 94,390 89,088 97,063 85,378 70,192 65,974 65,353 66,129 63,565 34,440
Owner—occupied prefabricated homes
LT IL—TFREEZEFH 30,043 24.844| 24,067 23544 20710 19,662| 16,240 14,981 12,534| 12,700 6,160
Misawa's single—family homes*
TUNTERICHTILUHFEEES T 23.0% 26.3% 27.0% 24.3% 24.3% 28.0% 24.6% 22.9% 19.0% 20.0% 17.9%
Misawa's share in owner—occupied prefabricated single—family homes

Hir:ELREETMEEFEIHET] Source: Ministry of Land, Infrastructure and Transport “Housing Starts Statistics.”
*TA—5—ERBETDZTF# Based on orders received by our dealers

Copyright (C) 2007 MISAWA HOMES HOLDINGS, INC. ALL RIGHTS RESERVED.



B =D %A) Home Orders in Units

MISAWA

O ZFFHOHETFE Home order breakdown (%' )L—F 24k Misawa Homes Group)

(B - Units)

Fiscal year ended March 31

2002

2003

2004

2005

2006

20075t E

2006 5[]
Interim FY2006

2007 P[]
Interim FY2007

F#iE=E

Single—family homes

19,662

16,240

14,981

12,534

12,700

12,700

6,190

6,160

EE{F = Apartment units
(# %% - Apartment buildings)

6,654
(1,109)

8,418
(1,403)

6,888
(1,148)

3,264
(816)

3,680
(920)

4,000
(1,000)

1,920
(480)

1,990
(491)

RC-SRCEZ

Other residential and commercial construction

985

1,228

1,000

592

595

Bt
Total

26,316

24,658

21,869

16,783

17,608

17,700

8,702

8,745

#E: AHORIFHE, T—5—BRBETORIFHEBHELTEYES .

Note: Figures are based on orders received by our dealers.

<P E{EX="Single-family homes>

(P *Units)
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B =D R® Home Orders in Units MISAWA

O TY7RIZEWKR Regional share of home sales (4" )L—74 {4+ Misawa Homes Group)

-FE{E=E Single-family homes (F - Units) 0743 A #Ah B F 21X =E Single-family homes ( Interim FY2007)
Fiscal year ended March 31 2004 2005 2006 2006 fE | 20077 FH M —
Interim FY2006 | Interim FY2007 Kyushu region Hokkaido region
t#EHE  Hokkaido region 7.3% 6.2% 7.0% 7.2% 6.7% mE it
Shikoku region Tohoku region
B Jdb  Tohoku region 12.5% 12.3% 13.5% 12.9% 13.4%
B8 B Kanto region 10.6% 10.4% 11.3% 12.7% 10.9% eS|
Ch k i
HEE  Tokyo area 21.3% 22.0% 21.4% 20.5% 21.7% “g;i “ggw”
it k& Hokuriku region 4.9% 5.5% 5.3% 5.5% 6.3% Kinki region K B i_
anto region
bt # Chubu region 11.7% 12.8% 12.0% 12.0% 12.6%
B %  Kinki region 10.1% 9.8% 8.8% 8.5% 8.1%
t EF Chugoku region 10.3% 8.6% 8.0% 8.3% 7.9% ==l
Chubu region
E  Shikoku region 3.7% 4.2% 4.0% 3.7% 3.5% - BHE
=x
. M Ii
A M Kyushu region 7.7% 8.3% 8.8% 8.7% 9.0% Hokuriku etropoltan
region
.Eg&% A H (B = Units) . A A4S J3 . .
partment units F +Units 0743 A EAh N E B{EE Apartment units ( Interim FY2007)
Fiscal year ended March 31 2004 2005 2006 200651 | 2007 # M timE
Kyushu region Hokkaido region T It
Interim FY2006 | Interim FY2007 = Tohoku region
—-. . . Shikok i
Jtim#E  Hokkaido region 7.1% 5.1% 5.1% 6.7% 5.9% oK region .
B dt  Tohoku region 4.8% 4.1% 2.5% 3.4% 2.6% v E Kanto region
Chugoku region
B8 B  Kanto region 2.9% 3.3% 5.3% 7.6% 4.3%
= OKYO area .07 AN N} .Unh N )
BHE  Tok 47.6% 55.7% 54.1% 50.0% 47.1%
iy
dt B Hokuriku region 2.6% 3.0% 0.8% 1.1% 0.8% Kin’;rin
B #  Chubu region 4.3% 4.1% 4.9% 5.4% 9.5%
o Kinki region 8.1% 5.1% 7.0% 7.4% 13.4%
B E  Chugoku region 14.5% 11.8% 13.6% 13.5% 10.3% o 0
E  Shikoku region - 0.1% 0.2% - - Chubu region Metropolitan
area
A Kyushu region 8.0% 7.6% 6.4% 5.0% 6.1% it
Copyright(C) 2007 MISAWA HOMES HOLDINGS, INC. ALL RIGHTS RESERVED. Hokuriku region




B ;T D{EM Profile of Home Orders

MISAWA

O 1R L -YDFEHT—4 Home order averages

-PE{EE Single-family homes

(&' IL—T€4K- Misawa Homes Group)

( FHM-Tousands of yen, m)

Fiscal years ended March 31 2002 2003 2004 2005 2006 200651 20074
Interim FY2006 | Interim FY2007

1TRA-YTEYZIEEE 24,433 24,642 24,739 25,568 25,814 25,808 25,869

Average sales price per home

33MEYTEHZTEE 599.5 613.7 627.5 647.0 655.3 655.6 670.6

Average sales price per 3.3m

1YY ENIEKREiE 134.5 132.5 130.1 130.4 130.0 129.9 127.3

Average total floor area per home

"HHE{EE Apartment units ( FH-Tousands of yen, m)

Fiscal years ended March 31 2002 2003 2004 2005 2006 2006 4[4 2007 4[4
Interim FY2006 | Interim FY2007

1TRA-YTYRIELE 28,213 29,055 30,525 32,139 31,340 31,547 32,612

Average sales price per building

1R EEYEYEKRERE 40.3 40.6 41.4 43.9 42.7 435 44.3

Average total floor space per unit

O BEEFEYNEEHET Average age of home buyers (4" W—TF 24k -Misawa Homes Group) (% -Years old)

Fiscal years ended March 31 2002 2003 2004 2005 2006 2006 4[4 2007 4[4
Interim FY2006 | Interim FY2007

FEE=E 415 40.3 39.7 39.6 38.9 39.4 39.1

Single—family homes

BEEE=E 60.9 58.9 59.6 59.2 55.6 58.7 61.6

Apartment units

1y 425 41.8 41.2 40.9 40.2 409 40.6

Average

Copyright (C) 2007 MISAWA HOMES HOLDINGS, INC. ALL RIGHTS RESERVED.



B )J+A—LEZEDIKR Home Renovation Operations

MISAWA

(B A H-Millions of yen)

Fiscal year ended March 31 2002 2003 2004 2005 2006 2007E11E 20067 i 2007 ]
Projected Interim FY2006| Interim FY2007

EhE 23,619 26,745 34,184 40,528 40,025 46,900 19.924 22,898

Consolidated

JIL—T&K 35,686 39,913 41,148 48,691 49,636 52,500 24129 26,320

Misawa Homes group

<E#E-Consolidated>

(‘B 73 [ -Millions of yen)

<4 )W—TF2{k-Misawa Homes Group >

(B A M -Millions of yen)
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45000 f-------mm I -1
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20,000 |- et $ $ $2$ s a2 -
15,000 | ' 4
1°* half
10,000 10'000 | _ ____am ____ _
5000 |- - -
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B EFEENEFKRD Consolidated Balance

Sheets

MISAWA

[EEDER Assets] (A&7 [ -Millions of yen)
Fiscal year ended March 31 2002 2003 2004 2005 2006 200691 20075f4

Interim FY2006 | Interim FY2007

MENEE Current assets 433,053 377,538 231,318 157,355 134,992 167,442 160,073
HE&RUHES Cash and time deposits 74,894 41,923 52,781 57,341 40,906 74,391 43,602
SMFERUTTHE Notes and accounts receivable—trade 27,751 21,728 19512 13.202 15,327 14.281 14,664
-1 NS RE Inventories 220,968 210,412 111,233 70.435 65.330 66.522 85,833
RS BIE Developed land and finished homes 66,382 59,158 51,242 46,686 45,005 42968 55,595
BREATEE Developed land for large—scale projects 125,840 128,624 38,046 3,502 - - -
KEIEXHE Land and housing projects in progress 22,739 17.842 16,682 15541 15917 19,119 25,027

ZDith Other 6,006 4,786 5,262 4,705 4,408 4,433 5,210
BREREEE Deferred tax assets 17,878 19.442 15,587 7.352 7.065 6.467 7,278
ZDih Other current assets 94,935 90,708 32,203 9,023 7,569 8443 9,758
BEEXEMAHE Short-term loans 53,916 47,910 21,465 - - - 1,159

A {52 Marketable securities 1,290 973 798 365 1 6 1
EHEME Short-term loans receivable 17,826 28,537 1,097 354 491 708 38

Z0ith Other 21,901 13,286 8,842 8.303 1.077 7728 8,559
ELHEEESR Allowance for doubtful accounts -3,374 -6,677 - - -1,207 -2,663 -1,065
EE & E Non—current assets 374,988 337,376 274,587 107,026 89477 92,207 92,651
FREEEE Tangible fixed assets 234,536 215,559 142,209 56,067 44,639 46,445 49,722
EYRUEEY Buildings and structures 51,694 43,655 27,145 15,922 13,296 13,602 15,303
HEHEERVERE Machinery and equipment 8,698 7,253 5,602 4,542 3,805 4141 4,075

Tih Land 167,949 159,817 105,542 32,653 24917 26.388 27,029

Z it Other tangible fixed assets 6,195 4,834 3,917 2,948 2,619 2,313 3314
ZER{REE Construction in progress 924 182 80 64 556 129 616

ZDith Other 5,270 4,651 3,836 2,884 2,062 2,184 2,697
BHETEEE Intangible fixed assets 27,339 24,862 24,100 6,552 6,030 6,160 6,275
EETRAEREE Consolidation adjustments account 19,842 17,520 16,594 348 319 334 737

Z D Other 7,497 7,342 7,505 6,204 5,710 5,826 5,538
BREZTDOMDERE Investments and other assets 113,112 96,953 108,277 44,406 38,807 39,601 36,652

B EF ML Investment securities 24,496 21,241 23,363 10,770 8,641 8,165 5,838
BREREEE Defferred tax assets 34,134 31,325 42,024 23291 22,655 23333 23,049
BEIMMICIRDIBEEFILEE Defferred tax assets on revaluation 8,150 4,481 798 - - - -

Z 0t Other 60,445 52,443 42,091 10,344 10,508 11,193 10,556
RAEMAHS Long-term loans 8,436 1,108 1,075 473 773 910 857

Z D Other 52,009 51,334 41,015 9,870 9,735 10,283 9,698

ELHEEESR Allowance for doubtful accounts -14,115 -12,538 - - -2,998 -3,091 -2,791
BEERG Total 808,041 714914 505,906 264,381 224,469 259.650 252,724

Copyright (C) 2007 MISAWA HOMES HOLDINGS, INC. ALL RIGHTS RESERVED.



B EEEEXIER®O Consolidated Balance Sheets

MISAWA

[B18. RUMBEENDES Liabilities and Net assets]

(B 73 M -Millions of yen)

Fiscal year ended March 31 2002 2003 2004 2005 2006 200651 fE 200774
Interim FY2006 Interim FY2007

=0 o) Liabilities 746,951 652,241 471,415 425,667 199,325 239,935 218,740
REBAaE Current liabilities 574,227 519,625 356,580 375,191 157,210 206,121 180,656
XILFHRUVEES Notes and accounts payable-trade 78,062 54,481 49,931 45,441 54,257 50,886 59,502
EHEAE Short-term bank loans 430,932 407,534 234,813 232,278 32,509 69,651 39,722
TEUNEEFENHE Current portion of long-term debt 500 1,900 - - 400 400 -
HE5I4% Accrued bonuses 7,227 4,268 4,710 4,479 5,187 4,585 5,841
T ERBXL5I LS Provision for land re—purchase losses - - - 4516 - 4516 -

Rihe Accounts payable 11,977 12,482 7,163 21,432 8,256 8,129 7,777
RARAIEZAL Advances received from customers 26,277 23278 27,691 26,780 31,506 34,737 42,448

ji-Uk deposits 12,103 9.027 26,618 29,361 18,156 26,546 18,325

Z D Other current liabilities 1,147 6.651 5,651 10,900 6,936 6.668 7,039
SER T BHES LS Provision for product warranties 584 412 667 2,005 2272 1,984 2,186
KILEABE Income taxes payable 1,554 1,695 1,563 639 475 352 452

Z0Hh Other 5,008 4543 3419 8.256 4,188 4,330 4,400

& & 1] Long-term liabilities 172,723 132,616 114,834 50,476 42,115 33814 38,084
1 Bonds payable 1,900 500 1,400 1,400 1,000 1,000 1,000
R FREM A Bonds with warrants - - 1,000 - - - -
REfEAE Long-term bank loans 124,871 85,132 59,108 28,971 24,819 16,764 20,752
RERSAE Defferred tax assets 501 376 149 516 215 102 143
HiHEICRAIRERSEM  Defferred tax assets on revaluation 920 414 2,928 2,773 2,020 2,336 2,020

P EIEE S Provision for employee retirement benefits 8,164 14,104 19,015 5,778 5,873 5,827 5,675

e e3 -PEIEFA Provision for warranty and other liabilities - - - 3,835 1,390 1,112 1,320

ZDih Other long—term bank loans 36,365 32,088 31,233 7,200 6,795 6,671 7171
SEEHERES Golf membership deposits 29,839 25,681 23,879 77 - - -

Z0Hh Other 6,526 6,407 7,354 7,123 6,795 6,671 7,171
LTRSS Minority interests 7,808 1,631 4,936 2,558 2,700 2,458 -
b & 305 Shareholders’ equity 53,281 55,041 29,554 -163,844 22,442 17,255 -
‘X Common stock 30,660 30,660 80,749 45,249 23,412 23,412 -
BEXRERE Capital surplus 43,015 44,807 98,357 567 67,688 67,688 -
FIERE Retained earnings -11,340 -13,130 -152,879 -210,147 -68,744 -74,173 -

T B EEE Land revaluation difference -10,249 -6,584 2,568 3,420 2,178 2,775 -

Z DA M EELES Unrealized gain on available—for-sale securities 164 -5 3461 1,827 2,009 1,622 -
ABBRERERETE Foreign currency translation adjustments 1,055 -523 —-2,307 76 89 64 -
Bo#kxX Treasury stock -10 -182 -394 —4,838 —4,192 —4,136 -
SHDOFET IR HHR Stock owned by subsidiaries -13 - - - - —| -

A5, PEHERIRURFER Total liabilities, minority interests and shareholders’ equity 808,041 714914 505,906 264,381 224,469 259,650 -
MREOR Net asssts - - - - - - 33,984
BEEX Shareholders’ equity - - —| - - - 24,498
EEXE Common stock - - —| - = - 23,412
BARERE Capital surplus - - —| - - - 13,545

FIRBEIRE Retained earnings - - —| - - - -8,251

BHo kR Treasury stock - - —| - - - -4,208

M- REEREE Valuation and translation adjustments - - - - - - 3,610

Z DA M A EES Unrealized gain on available—for—sale securities - - = = = = 1,309

TihEIHMEEES Land revaluation difference - - —| = = = 2,178

ABBRERENE Foreign currency translation adjustments - - - - - - 122
DEBEEES Minority interest in subsidiaries - - = - - = 5,874

£0%, piEESE Total liabilities and net assets - - - - - - 252,724

Copyright (C) 2007 MISAWA HOMES HOLDINGS, INC. ALL RIGHTS RESERVED.
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B ELEIBIEETEZE Consolidated Statement of Income M ISAWA
(A7 [ -Millions of yen)
Fiscal year ended March 31 2002 2003 2004 2005 2006 2007% 18 2006 i 20077 fd
Projected Interim FY2006 | Interim FY2007
il o= Net sales 481,418 412,120 403,127 389,595 383,941 410,000 186,057 200,826
BIEELE Year—-on-year increase (decrease) -9.0% -14.4% =2.2% =3.4% -1.5% 6.8% —6.0% 7.9%
Bl OESlE Gross income 130,734 124,033 114,007 100,402 97,238 105,300 47,983 50,455
RIELE Year—-on-year increase (decrease) -11.6% =5.1% -8.0% -12.0% =3.2% 8.3% -11.3% 5.2%
T % of net sales 27.2% 30.1% 28.3% 25.8% 25.3% 25.7% 25.8% 25.1%
BREERV—BERE Selling, general and administrative expenses 106,664 92,841 83,732 81,542 79,356 86,900 39,079 42,981
[:E:Sx4 Year-on-year increase (decrease) —10.7% -13.0% -9.8% -2.6% =2.7% 9.5% -5.4% 10.0%
FLH % of net sales 22.2% 22 5% 20.8% 21.0% 20.7% 21.2% 21.0% 21.4%
EEFIE Operating income 24,070 31,192 30.364 18,860 17,882 18,400 8,903 7,474
R Year-on-year increase (decrease) -14.9% 29.6% -2.7% -37.9% -5.2% 2.9% -30.3% -16.0%
Tk % of net sales 5.0% 7.6% 1.5% 4.8% 4.6% 4.5% 4.8% 3.7%
EENMER Other income (expenses) -7.783 -1,705 -9,996 -7,397 -3,317 -1,400 -2,220 -578
BI4ELE Year-on-year increase (decrease) % % % % % % % %
FLH % of net sales -1.6% -1.9% —2.4% -1.9% —0.8% -0.3% -1.2% -0.3%
[=E T)NE Other income 4102 4,170 2,810 2,418 2,158 2,000 1,014 656
BENER Other expenses 11,886 11,875 12,807 9,815 5,475 -3,400 3,235 1,234
BEMNE Recurring profit 16,286 23,487 20,368 11,463 14,564 17,000 6,682 6,896
BIEELE Year-on-year increase (decrease) -27.5% 44.2% -13.3% -43.7% 27.1% 16.7% -22.2% 3.2%
FLH % of net sales 3.4% 5.7% 5.1% 2.9% 3.8% 4.1% 3.6% 3.4%
LEFlEE Special gains (losses) -64,732 -16,970 -149,178 -187,379 109.262 -1,500 112,512 174
BI4ELE Year-on-year increase (decrease) % % % % % % % -99.8%
Lk % of net sales -13.5% -4.1% -37.1% -48.1% 28.5% -0.4% 60.5% 0.1%
45 3l 1l 28 Extraordinary income 36,122 1,516 1,649 24,789 115,546 - 114,752 703
HERIE % Extraordinary loss 100,854 18,486 150,828 212,169 6.283 -1,500 2,240 529
FHEEMBATLHABALE  Income before income taxes -48.445 6,516 -128.810 -175916 123,827 15,500 119,194 7,070
R Year-on-year increase (decrease) % % % % % -87.5% % -94.1%
5ttt % of net sales -10.1% 1.6% -32.0% -45.2% 32.3% 3.7% 64.1% 3.5%
LSR5 Net income -19,165 2,020 -129,133 -203,251 124,024 9,000 119,297 6,646
BIEL Year—on-year increase (decrease) % % =% % % =92.7% % -94.4%
T % of net sales -4.0% 0.5% —32.0% —52.2% 32.3% 2.2% 64.1% 3.3%
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B ELEXT v 2T7A—ETEZE Consolidated Statements of Cash Flows MISAWA

(B A M -Millions of yen)

Fiscal year ended March 31 2002 2003 2004 2005 2006 200641 [ 2007 A
Interim FY2006]Interim FY2007
BEIHILDLFvyPa-7O— Net cash provided by operating activities 11,785 24,018 28,898 16,382 22,834 13,552 8,860
BREZRBICKSFryia-70— Net cash provided (used in) investing activities -30,561 2,700 -6,295 12,810 6,096 11,589 191
Al BMEEEEDIIG 5EE1  Sales (Purchases) of fixed assets -10,196 -1,592 -3,302 -846 -1,857 3512 -3,807
BREAMIZSFORE.5TH Sales (Purchases) of marketable securities -3,912 2,061 1,032 11,374 2,712 2,778 -305
E%ﬁgﬁ@g;ﬁ;;{;%mﬁ/%ﬂ E;:f::g? :Sgs?dei;:irézrease (decrease) from sales of _ 43 57 105 2194 2194 3.429
it Other -16,452 2,187 -3,967 2,176 3,047 3,104 875
M#BEBLEFrya-TJ0— Net cash provided by (used in) financing activities 19,388 -52,188 -17,796 -16,063 -45,307 -7,674 -6,080
EHEAE DHIEREE Short—term borrowings -1,023 2,662 75,272 2,686 -67,480 -19,603 -1,911
RUMEA S DGR Long-term borrowings -11,901 -54,647 ~59,461 ~22,365 -7,769 -26,706 -3,729
BEIc kDB UESDOXRILEE Dividents paid to shareholders -1,551 - -1,098 - - - -
PDEBRE~ADERLUEDIILEE Dividents paid to minority shareholders of subsidiaries -200 -123 -114 -78 -25 -28 -23
B DFEITIZEDHIA Proceeds from share issuance 34,999 - 99,998 - 25,826 25,826 -
BE#EE 5TA Sales (Purchases) of treasury stock - - - - 17,511 17,567 -16
Z 0t Other -934 -80 18,151 3,693 -13,369 -4,729 -400
HERUVREREMIRIBEER Cash and cash equivalents translation difference 32 -8 =37 25 5 -3 8
BHERUREREYDIEREE Net increase (decrease) in cash and cash equivalents 644 -25,478 4,769 13,155 -16,370 17,463 2,979
HERUVRERSEMOHEES Cash and cash equivalents at beginning of year 57,445 66,248 38,163 43,242 55,937 55,937 39,965
Eﬁﬁ@gg%gg%ﬁ%%@%%%ﬁ Effect of consolidation on cash and cash equivalents 8,157 —-2,606 310 -461 399 118 -
BERUVREERFNOHAKRES Cash and cash equivalents at end of year 66,248 38,163 43,242 55,937 39,965 73,519 42,945
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B §FF8EDHF Changes in Interest-Bearing Liabilities MISAWA

(:E#E - Consolidated)
(B A M -Millions of yen)

Fiscal year ended March 31 2002 2003 2004 2005 2006 200650 fE | 2007 fHE
Interim FY2006|Interim FY2007

FRrFEEOES 558,203 495,067 296,322 262,650 58,729 87,815 61,474

Interest—bearing liabilities (FH7 M -Millions of yen)

BEHEEEH 47.4 20.6 10.3 16.0 2.6 3.2 35

Interest—bearing liabilities.,”Net cash provided by operating activities (£E-Years)

ABLAN ANy LT 1.3 2.4 2.7 23 7.6 7.1 10.8

Net cash provided by operating activities.” Interest

(‘B®7 [ -Millions of yen)

600,000
mm 5 FREDES
500,000 [ e
A Interest—bearing liabilities
400,000 INFES
300,000 | Cash and time deposits
9 —o— vk
200,000 | Q
Net interest—bearing liabilities
100,000 [
®
O
0 — i

2002 2003 2004 2005 2006 9/2007
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B E OHF Number of Employees

MISAWA

(] REE B # Breakdown of employees (3E#& - Consolidated)

(A -People)

Fiscal year ended March 31 2002 2003 2004 2005 2006 20065 200791
Interim FY2006 | Interim FY2007
Hf—L - 3YTR—AR—IT (2 A Misawa Homes and Misawa Homes Holdings 1,288 1,148 725 657 673 666 727
TA—F— Dealers 5,791 5,071 6,031 5,853 5,908 5,941 7,079
I5 Factories 1,805 1,554 1,281 1,240 1,431 1,180 1,538
BER1 Other affiliates 920 442 388 252 144 218 183
Hi Total 9,804 8,215 8,425 8,002 8,156 8,005 9,527

] &% A B# Employees in sales

* 33 AHIRVAEIARICH TS5 ELEHERIL. ERGEDOEREIZLLHELDTT,
Figures for FYs 2003 and 2004 reflect changes in scope of consolidation.

(3#E#% - Consolidated)

(A *People)

Fiscal year ended March 31 2002 2003 2004 2005 2006 200677 f] 20077 A
Interim FY2006|Interim FY2007
FEE=E-E8E=E New homes 2,392 2,224 2,375 2,271 2,254 2,320 2,533
)I4—L Home renovation 461 578 722 717 671 719 731
H Total 2,853 2,802 3,097 2,988 2,925 3,039 3,264

O B3 A B Employees in sales (4 )L—F2{&-Misawa Homes Group)

(A *People)

Fiscal year ended March 31 2002 2003 2004 2005 2006 200677 f] 20077 A
Interim FY2006|Interim FY2007
FEEE-EEE=E New homes 3,393 3,133 2,986 2,826 2,819 2,897 2,943
)I4—L Home renovation 700 876 875 835 828 844 841
H Total 4,093 4,009 3,861 3,661 3,647 3,741 3,784
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B =% 57—A Reference Data

MISAWA

15233  How our customers find us

0753 A %A Interim FY2007

Fiscal year ended March 31 2005 2006 200605 | 20074 fE] TRH—A’\°—°/“ 2O Other
Interim FY2006] Interim FY2007 ome pee
— 18 =

BRiE 42.8% 45.8% 45.6% 47.8% Ads in mass

Model homes media

ARUK 9.8% 9.0% 8.6% 8.5%

Promotional events

wma-BxRE 32.4% 33.1% 33.4% 32.4%

Referrals or repeat orders - =i

I 4.9% 3.5% 3.4% gay| R e

Ads in mass media repeat orders

R—LR— 0.2% 1.6% 1.4% 1.8%

Home page

Z Dt 9.9% 7.0% 7.5% 6.3% .

Other K

Promotional
O 7RIEE-FELLE Home rebuilding share by region events
Fiscal year ended March 31 2002 2003 2004 2005 2006 2006 5[] 2007 5 i
Interim FY2006 | Interim FY2007

tiEE Hokkaido region 29.9% 28.0% 22.2% 24.9% 21.9% 21.5% 18.6%
B it Tohoku region 40.5% 33.4% 32.8% 29.1% 29.1% 27.2% 30.8%
B = Kanto region 41.7% 34.2% 31.8% 27.1% 26.8% 27.1% 28.5%
=E & Tokyo area 50.2% 49.3% 43.2% 45.9% 43.2% 44.0% 41.1%
i pE Hokuriku region 45.0% 41.1% 37.0% 41.1% 37.1% 41.9% 32.5%
& Chubu region 36.8% 33.0% 33.2% 42.3% 31.6% 31.2% 30.8%
o Kinki region 45.2% 39.0% 37.0% 35.3% 39.3% 40.2% 34.2%
== IS Chugoku region 35.7% 32.1% 27.7% 24.3% 24.9% 27.9% 20.6%
RS Shikoku region 46.8% 32.3% 35.5% 35.7% 23.6% 27.6% 23.3%
AL Kyushu region 33.9% 35.1% 28.8% 22.0% 19.9% 21.1% 15.0%
£ = Nation wide 41.3% 37.3% 34.2% 34.3% 31.8% 32.8% 30.0%
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B %X E & RI#HET R Ownership and Distribution of Shares MISAWA

20074F3 A A fidl (20065£9 A 30R) 20064F3 A # (2006538 318)
As of September 30, 2006 As of March 31, 2006
HEEH MR # HERE | HEH MR H &

No. of shareholders | No. of shares % No. of shareholders | No. of shares %
% Mt % # Mt %
BN -ZDth Individuals and others 17,358 | 4,899,816 12.6 16,075 | 4,206,995 10.8
ERAEES Financial institutions 59 | 11,164,864 28.8 62 | 10,054,840 25.9
fR1T-{S5E4R4T  Banks and trust banks 36 | 6,240,229 16.1 39 | 5,436,505 14.0
S amRES*t Life insurance companies 14 1,835,183 47 14 1,333,283 3.4
BEERKRSH Nonlife insurance companies 6 2,864,352 7.4 6 2,864,352 7.3
ZDhERL Other financial institutions 3 225,100 0.6 3 420,700 1.0
ZOMEREA Other Japanese companies 822 | 13,433,901 34.7 821 | 13,451,516 34.7
SEA Foreigners 129 | 8,486,074 21.9 125 | 10,567,245 272
5PN Individuals 10 1,358 0.0 7 758 0.0
EA Companies 119 | 8,484,716 21.9 118 | 10,566,487 272
HIE Securities companies 58 634,546 1.6 47 343,401 0.8
REIREHIE L FZHRTC Shares held by Japan Securities Depository Center 1 94,940 0.2 1 93,740 0.2
SIEEZE-37 3 Treasury stock 1 24,773 0.1 1 21,177 0.0
&t Total 18,428 | 38,738,914 100 17,132 | 38,738,914 100

iEE: TZDMEREANICE, FRIEOLWVEBERA#K,603600NEFTNTLNET,

Note: Numbers in “Other Japanese companies” include 1,603,600 mutual holding shares with no voting right.
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B K#%kF—%E Major Shareholders

MISAWA

*20064E9 A 30HIRFE As of September 30, 2006

*20065E3F 31 HIRLE As of March 31, 2006

Misawa Capital Co., Ltd.

B4 732 HEE
Shareholdres No. of shares %

1 [NPF-MGRAEXFREEMEE 5,593,000 14.4
NPF-MG Investment Limited Partnership

2 |F3ZBEER 5,191,100 13.4
Toyota Motor Corporation

3 |BARRA—FSAMERERITEN (RFED) 2,965,300 7.6
The Master Trust Bank of Japan, Ltd. (Trust A/C)

4 | BLBLBREREMH 2,458,327 6.3
Aioi Insurance Co., Ltd.

5 [BIVAVRRUL— FUR Auik=— A2 1,334,766 3.4
Morgan Stanley & Co. Inc

6 [AARNSRT (- H—ERERRITHIEEED) 1,136,900 2.9
Japan Trustee Services Bank, Ltd. (Trust A/C)

7 [F—IRRY 9P R (VB—FaFiL 969,256 25
Goldman Sachs International

8 |[UPELAY Fz—R NP 917,610 23
JP Morgan Chase Bank

9 |F7A-TI-TR 826,000 2.1
LL.S. Co., Ltd.

10(SHTHRrERILE 734,900 1.8

B®E4 (732 HELR
Shareholdres No. of shares %

1 INPF-MGIREEXFRIMEME 5,593,000 14.4
NPF-MG Investment Limited Partnership

2 |FISBEEER 5,191,100 134
Toyota Motor Corporation

3 [BLELMRERIRM 2,458,327 6.3
Aioi Insurance Co., Ltd.

4 |BIVAVRAUL— FTUR AVIR=— (VY 2,238,700 5.7
Morgan Stanley & Co. Inc

5 (BATRA—FSAMEFERITH (SEER) 1,959,100 5.0
The Master Trust Bank of Japan, Ltd. (Trust A/C)

6 |BARNSRT (- F—EREFRRITWUEEED) 1,527,400 3.9
Japan Trustee Services Bank, Ltd. (Trust A/C)

7 |[JPELAHY FI—X N2y 909,100 23
JP Morgan Chase Bank

8 |AT—k RRJ—k \VY FUF FSRL AUIR=— 907,000 23
State Street Bank and Trust Company

9 W74 -TI-TR 826,000 2.1
LL.S. Co., Ltd.

10(2H 7 FvERLE 734,900 1.8
Misawa Capital Co., Ltd.
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